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A．　エntroduction

甲wo ecPnOmic problems contributed to the p011tical upheavals

Which gave rise to，，neOCOnSerVative experiencesin Ar・gentinal

Chile and Uruguay：ga110Plnginflation and disequilibriain their

external accounts．

To be sure these thr・ee Southern Cone countries hadlong t01erated，

if notlear・ned t01ive with，inflatfon．工ndexing was widespread，and

most economic agents hadlong come to thinkin reall and not nominal

terms●　Yet the efficacy of suchinstruments was∴Ser・iously eroded when

tr・iple digitinflati。n beset them・’me costs。f600％inflati。n‡n Chile

（1973），300％in Argentina（19プラ），and close t0100％in Uruguay（1973）

and the fear of hyperinflation made each of theml eSPeCially the first

twCl aSSlgn tOP∴Priority fr・Om the very beglnning to an anti－inflationary

Stabilization p01icy．

Yet not only were these countries beset with unprecedented rates

ofinfiationl but with serious disequilibriain external accounts as well：

the deficitin current account at the onset of the new reglmeS ranged

from20per cent of the value of exports（Chile）and27per cent（Uruguay）

t037per cent（Argentina）i and their debt to export ratios were among

the highest of Latin America at the timeil・7（Ur・uguay），1・9（Argentina）・

and2．う（Chile）．皿us they had to tackle2maj。r S。urCeS。f disequilibrium

right　壬●rom the（Start・

も／∴∴甲hisis a chapter of
a b00k entitled Stabilization and Economic

ECIA，19 forthcomingLiberalizatioLin the Southern Cone（

Hence，the emphasisis more

than on adjustment・

on anti－inflationary stabilization
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me purpose of this paperis to analyze the stabilization and

adjustment policies pursued by each；tO eStablish at what cost，in

terms of output andincome distr・ibution，these disequilibria were

corrected；and to determine to what extent these costs wer・e aVOidable

or notl andif s0l What specific policies∴l高ere reSPOnSible for these

failur・eS・エt goes without saylng that no p01icyis ever purely a

stabilization or purely an adjustment policy・For the problem of

internal and external disequilibrium often come together，aS they

did at the onset of these neoconservative experiences・Nevertheless，

itis probably fair to say thatin the first years，and especially

in Argentina and Chiie，the aim was∴Stabilization・Subject to a

balance of payments constraintiWhereasin thelast years（1981on）

the aim was adjustment subject to an anti－inflationary constraint・

Hence the analysis will stress the stabilization features of the

first years and the adjustment pr・。CeSS Of recent years・
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B．　曹he monetarist a roach to stabilization：工nflation as a monetar

phenomeno堅

田e debate concerning the causesofinflationin the Southern Cone

tr・aditionally centered about two sch00ls of thought：the monetarist and

the structur・alist・i／′　Monetarism attr・ibutedinflation to an overexpansion

Of the money supplyl nOrmally the result of fiscal deficits・甲he

s01ution was to correct such maladjustments and slow down the expansion

of credit．Structuralistsl On the other・handl While not challenglng the

general relationship between fiscal deficitsl mOnetary eXPanSion and

inflationl affirmed that such an expansion was endogenous・Thatis to say，

that the monetary authorities often found themselves forced to increase

the money∴SuPPlyin order・tO minimize theimpact on output of external

disequilibria or of unexpected shortfallsin agricultural output・For

example，theGllegedly）1。W Price elasticity。f exp。rtS and of agricultural

output made these economies extremely vulnerable to disequilibria orlglnating

in these sectors●　Hencel the attempt t00Ver・COme the negative consequences

of such bottlenecks generated pressure to expand credit・Theimplication of

such an approach was to argue that any attempt to eliminateinflation

without overcoming structural bottlenecksin the economy would have

either passing success or wouldlead to recession・

Whileitis true，aS mOnetarists arguedl thatin the Southern Cone

ther・e has been a very close relationin thelong run between the rate of

inflation and the growth of the money suppiylin the short run this has

n。t been the case（see曹ablel）．曹he failure for this∴relationship to

h01din the sPrt runl naturally∴iPaVed the way for the structuralistsI

argumentsl thatin or・der to stopinflationit wouldnot be endugh to reduce

fiscal deficits and slow down the grlOWth of money supply・Rather，because

the velocity of money could fluctuatein a compensatory fashion and glVen

the existing rlgidities and bottlenecksin the economy，the deceleration

in the rate of growth of aggregate demand（Mv）could slow either the rate

。finflati。n（the d。Sired objective）and／or producti。n（not desired）・y
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Possibly because of the greater simplicity of the monetarist model，

possibly because of theinsufficient operationality of the structuralist

approachl the fact remains that the stabilization p01icies f0110Wed

during the fifties and early sixもies tended to be monetaristin

orientation．　On the other hande because such stabilization programs

almostinvariablyireSultedin recession such an approach slowly

fellinto disgrace・ノ

Nevertheiessl the monetary approach reappearedin the seventies・

For one thingl the approach had been enriched theoretically・工t was

now recognized that velocity（thatis to say，the reciprocal of the

demand for money）variedi however，it was argued thatit varied notin

an unpredictable fashionl Orin a fashion which automatically compensated

monetary growthl but rather that such a variationin velocity was∴Stable

pr atleast predictable・On the other hand，Whileit was recognized that

it was not at all clearin what way a decelerationin nominal aggregate

demand would divideitselfin the short run between a slower∴r・ate Of

inflation and／or a recessi。n勺i／it was argued that a recession could be

avoided to the extent thatinflation was correctly anticIPated・　Secondlyl

and possibly more decisivelyin practice，glVen the need，indeed the

urgencyl tO COmbat triple digitinflation，it seemed quite unconvincing

to attribute slgnificant causality for such highinflation to structural

factorsl Or tOinsist thatit wasindispensable to eliminate suchin

order to avoid higherinflation・

Given the neoconservativesI preference for・the mar・ket and aversion

to administrative contr0lslitis not at all surprising that

these countriesinitially have adopted a monetarist approach，and more

specifically the monetarist approach for a closed economy・With the

passing of timel and with theincreased opening of the economy，the

appr・OaCh would slowly be modified and the keyinstrument ceased to be

the contr010f the money∴SuPPly，but exchange policy・工n any case，

throughout the entire experiencel the prevailing splrit was that of

minimizing administrativeinterventionin the market・

零牟
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Phase　エ　ー　Monetarism for a closed econom

曹he lo ic of the a roach

圏

甲he quantitativeidentityinits dynamic forml Offers a g00d

starting point to explain the stabilization p01icy of phase工in the

threeTeOCOnSer・Vativeexperienceso＝heSouthernCone：M／M＋Ⅴ／v＝

P／P＋Q／Q．工f one wants to slow aninflation，One needs to slow down

the growthinnominalaggregate demand（Mv）・Neverthelで繋ぎS・the

relativeimpact which such a decelerationin nominal aggregate

demand will have，beit on prices beit on pr・Oduction，Will

very much depend oninflationary expectati。nS・y　工f such expectations

are fairly uniform among different economic agents∴and these coincide

with theinflationary goalimplicitin monetary policyl the deceleration

in nominal aggregate demand will fall exclusively on prices（precisely

whatis desir・ed）．　on“the other hand，tO the extent that there be a

slgnificant difference between theinflation‘eXPeCted and that

consistent with monetary and fiscal policyl the decelerationin nominal

aggregate demand will also fall on production（precisely what we desire

t。aV。id）．工n short，however highinflati。n might be，itis theoretically

bossible to bringit down without a fallin。utPut・Z／Problems emerge

ifin fact there be rlgiditiesl eSPeCially as concern expectations，for

these will slow timely adjustments to the new conditions which economic

pClicyis trylng tO eStablish・

工n other wor，ds，

money chasing t00　few

bring downinflation

be sure，Often times，

is not becauseitis

failure to harmonize

ifinflationis really nothing else thanIlt00muCh

g00ds＝litis not at all clear whyin order to

it should be necessary to prOduce fewer g00ds・甲o

stabilization policies endin recession，but this

inevitable；ratherlitis a slgn Of failure，a

the expectations of economic agentS With the

inflationary goalimplicitin the fiscal and monetary p01icies which

the Governmentis carrylng Out・
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工n the three experiences∴Serious efforts were taken to avoid

the formation of個erroneous鮎infiationary expectations．　During the

first phase efforts centeredin thelabor marketl for shouldinflationary

expectations becomeincorporatedint01abor contractsl and to the extent

these were based on pastinflationl WageS mOVements would become

terribly∴rlgid・For examplel Should both entrepreneurs and workers

expectinflation to be higher than the rate aimed at by the Government，

labor costs would rise with negative consequences for employment and

output・工n shortl Should the Government fail to harmonize theinflation

in wage contracts∴With thatimplicitin economic policylit would

inevitablもT be confronted with the f0110Wing dilema：Or∴ratify such

er・rOneOuS eXPeCtationsl eaSing upits monetary and fiscal p01icy at

the cost of sacrificingits∴Stabilization program10r else persistin

its∴StabiliZation goals and consonant restrictive economic p0licyl but

at the expense of recession．

We may call this the neoclasical variant of recessi。n（as opposed

to the neokeynesian one）inasmuch as unemployment and recession would

be due to a risein reallabor costs．　工n other words，unemPloyment

would be a reflexion of a disequilibriumin thelabor market and notl

asin neokeynesian models10f a disequilibr・iumin the goods market・

曹hus for neoconservatives any∴Stabilization program which wishes to

avoid recession and unemployment must necessarily attempt to ha・rmOnize

wage readjustments with theinflationary goal set by the Governmen七・

円his means wage controIs・For the marketieft toitself could not

adjust wages to cominginflation，玉nasmuch asit cannot knowin advance

the seriousness with which the Governmentintends to applyits∴Stabilization

program・Any doubt as to this wouldinevitably create rlgiditiesin

expectations and consequentlylead to recession・

For reasons of thisiSOrt（among others）neoconservatismin the

Southern Cone justifiesd the use of administrative contr。ls。n WageS・y

However・，SuCh doubts as to the ability of the market to adjust rapidly

亀
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in transition situations did notlead to the adoption of similar．

inter・Ventionist measuresin other markets（for example，the g00ds or

financial markets）・L／エn theselatter mar・kets apparently・there was

confidence that competition would assure rapid and converglng

adjustments，SO that all pOSSible disequilibr・iain such markets would

be quite transitory・

2．　　The policies

エnasmuch as inflation was considered to be fundamentally a

monetary phenomenonlthe keyinstr・umentin reducingit was the contr01

0f the monetar・y SuPPly・Howeverlin order to avoidorminimize recessive

costsI COntr010f the money∴SuPPly had to be accompanied by wage controIs・

Moreoverl a decelerationin the growth of monetary variables required

a reductionin the fiscal defieitl all the more so glVen the magnitudes

inv0lved at the beginning of the neoconservative exper・iences（fiscal

deficits∴ranged between LlandlO per cent of GNP）・Thisimplied an

increasein the prices of public serviceslincreased taxes，reductions

in current expenditur・eS（principally∴WageS）and，m。reOVer，in Chile・

a declinein publicinvestment・

According to the monetary fr・ameWOrk such measures were the

sine qua non of a price stabilization progr・am・Nevertheless，this

program was accompanied by tw〇〇七her measures which wouldprove to be

of paramountimportancein the futur・e eV01ution of these economies・

Fir・St Of alll fr・Om the very beglnning the three countries faced serious

external disequilibriawhich would r・equir・e real devaluations（Chile and

uruguay）or the maintenance‘ofahigh real exchange r・ate（Argentinahad

recently devalued）・工tisimportantin this∴reSPeCt that a recession

is not requiredin order toimprove the trade balance・Whatis required

is to reduce domestic spending and switch output towards tradeables

（bymeans ofa devalLationand／or・anaPPrOPriate commercialpClicy）

substituting（not simply∴r・educing）impor・tS and promoting expor．ts・
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TO the extent to whichincome decline，generally∴SPeaking one

WOuld expect a corresponding declinein real wages・　甲he worsening

in the terms of trade which Argentina and Uruguay experienced from the

very beginning，and Chile as of the end of1974，WOuld necesSar・ily

r・equire s。me decline，though m。dest，in real wages・y

Secondlyl there existed a widespread system of price contr・Cis

in the three countries．　As a r・eSult relative prices were severely

distorted（creating downward pressure on food prices relativelto

industr・ial g00ds）and／orIr・ePr・eSSinginflation・9／For these reasons

price contr0ls were eliminatedin all three countries・　Such a p01icy

WaS radical and abruptin Chilel gradualin Uruguayl and erraticin

Argentina．

工tis evidentl thusl that the p01icy pur・Suedin these three

COuntries from the ver・y beglnning did notlimititself solely nor

PrincIPally to the fight againstinflationi rather，in differ・ing

degreesl eaCh country made ser・ious attempts to restor・e equilibriain

the external sector and correct the heavily distorted system of

relative prices．

3．　　The results

External disequilibria slgnificantlyimpr・0Ved during the first

Phase as wasinflation reduced althoughit was reduced at a much slower・

PaCe than anticIPated and at the cost of a shar，P fallin r．eal wages

（of the order of2うt030per cent with respect to the normal or・

historicallevels）and of a severe r・eCeSSion（Chile）or stagnation

（Argentina）．Growth was pbssiblein Uruguay thanks to the very strong

incr・eaSein publicinvestment andin exports which more than compensated

the declinein domestic consumption．

As far asinflationis concerned，the p01icies pursued

resultedinimportant reductionsin the fiscal deficit

and the rate of expansion of the money s叩Ply（see曹able2）・

．＿へ
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甲he fiscal deficit fell during the first phase from9toうper cent

of GNPin Argentina¢etween197うー1976and197勘　誼。m2ラ七。2per cent

in Chile（between1973and197の，and fr。m L t。l per centin Ur，uguay

（between1973－1974and1978）・me growth of Mlin the same period

decelerated from250to HO per cent a yearin Argentina，from2ラO

to220per cent a year・in Chilel and from70七〇ううPer Cent a year

in Uruguay・As a r・eSult oflreStrictive monetary，fiscal and wage

p0licieslinflation fell sharply：from rates of the order of300per

cent during thelast，PrerneOCdnservative yearin Argentina t017う

per cent at the end of phase工I1978iin Chile from440t0230per

cent between1973and1976，andin Uruguay from close t090per cent

in1973－1974t04うper centin1978・

As might have been expectedl there was a very slgnificant correlation

between the fiscal deficitl mOnetary eXPanSion and the rate ofinflation

（see graphl）；high rates ofinflation were accompanied bylarge fiscal

deficits and very strong monetary gr・OWth：Whereaslow rates ofinflation

coincided withlower deficits and rather modest monetary expansion・None－

thelessl these r・elationships were fairlyl00Sein the short run・

工tis reasonable to suppose thatin periods of accelerating

inflation the velocity of circulation of money will rise because of

inflationary expectations∴SO that the rate of growth of prices be greater

than that of monetary variables・Neverthelessl during phaseエin Argentina

andChileprices appear to have risen not so much because of the pressure

of demandi but because of price decisions taken by the producers them－

selvesin anticIPation of a demand for g00ds which never materialized・

For that reasonl for examplel theincreasein pricesin the first year

（1974）of Chile－s neoconservative experiment exceeded theincreasein

moneyiSuPPly by almostラO per cen七・

〇nce theinflationary∴PrOCeSS reVerSeditself，aninverse relation－

ship wouldhave been expected・matis to say，eXPeCtations of a

deceleratinginflation wouldincrease the。emand of money so that prices

would growless rapidly than the growth of money supply・Nevertheless，
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this did not take place，neitherin Argentina norin Chile・　Quite the

contrarylin the following years of phaseエI thoughinflation slowedl

it continued to advance at a rate wellin excess of the growthin money

supply’（see graphl once again）．consequentiy，during the thr・ee yearS

Of phase　エ　stabilizationl theincreasein prices exceeded the expansion

Of the money∴SuPPly by overlOO per centin the case of Chile and by

2ラper centin the case of Argentina・

Mor・eOVerl the assumption thatinflationary expectations express

themselve s01ely or∴PrincIPallyin thelabour・marketis∴r・ather・doubtfull

atleast from a theoretical point of view・The validity of this assumption

if brought fur・therinto questionif one takesinto account that at the

same time p01icy wasintended to achieve the f01lowing：i）br・ing about a

real devaluation whichimplied raising the relative price of tradeablesl

andii）raise，by way of a priceliberalization，the relative prices of

g00ds heretofore contr011ed（generally speaking，f00dstuffs）・M。re。Ver，

inasmuch as the public could not know how much of the nominal devaluation

wasintended to bereal（thatis to say，how much would correspond to a

relativeimprovement）and how much would be nominal（a pureinflationary

increase），nOr COuldit know howlong the p0licy of priceliberalization

wouldlast（indeed Argentina restored pr・ice contr・0ls within the year）it

is easy to understand that producers would have set their pricesl nOtin

accordance with their・Curr・ent demand or∴PreVailing wage costs butin

accordance with that they expected these to bein the future・Whatis

pertinent for∴SuCh future valuesis the expected cost oflaborl the expected

cost ofimporting（thereby the rate at which one forsees a devaluation to

。。ntinu。），th。1。V。1註．。alint。r。St．at。S増h。。V。luti。n。fpublic

service pricesl the ev01ution of pr・ices heretofore contr011edl eXPeCtations

about what other producers were thinking about doing with their prices，

etc・LV Finally，inasmuch as these entrepreneurs facedlittle competition・

especially at the beglnning of phase工I they had ample margln tO fix prices

accordance with their owninflationary expectations，be these erroneous

not．
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In other words，the need to achieve balancein external accounts

and simultaneously stabilize as well as correct the distorted price

systeml madeincreasingly perilous the possibility of achieving reduced

in．flation without at the same timeinducing a recession・工tis not that

recessionisintrinsically orinevitably a consequence of the pursuit

。f either or・both of these objectives．Rather，it was the pursuit of

both goals∴Simultaneously with similar・∴SetS Ofinstruments without

considering the repercusions these might have on other・Objectives・

that jeopardized the success of the stabilization policy・Hence，the

decelerationin nominal aggregate demand fell not only on prices，aS

was desired but on thelevel of economic activityl Which obviously

was not desired．

Returning to the stabilization policyin thisinitial phase，tO

the extent to whichinflationary expectations∴Slgnificantly exceeded

the rate ofinflationimplicitin monetary and fiscal p01icy一七he

decelerationin nominal aggregate demandwould fall on output（some－

thing undesir・able）and not only or exclusively onprices・Were this

to be the casel then monetary and fiscalp01icy wouldprove to be t00tight・

And thisindeedis exactly what occurred：first，there was to01ittle

money for thelevel of prices whichin fact prevailed；thatis to say，

realinter・eSt WaS t○○highi SeCOndlyl real wages were t0010W…and

thirdlylthelevelofputput and employment was below theproductive

capacity of the country（thatis to say・reCeSSion）・也／

瞳ad the divergence between theinflationary expectations of the

public andthe rate ofinflationimplicitineconomicpClicybeenquickly

closed，the contractionininternaldemandwouldhave beenharmless・

unfortunately，inflationary expectations adjusted quite slowly，thereby

pr010nglngandworsening the recession・工nflationary expectations

adjustedslowly to the extent that nationalincomewasredistributed

towards producersla fact which served to cushion，if not fully

compensate，thec。Stinsalesoftheirerrone。uSPricesettingp01icy・揖
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工n short，What producerslost by virtue oflower・Sales they made up

Via higher prices and marglnSl thus∴Slowing the movement to

equilibrium and worseningincome

Given that prices∴remained

demand was insufficient to absorb

冒he economies thus tended to fell

further aggravatedin Chile by a

and external demand（inasmuch as

distribution（see Table　3）．

well above equilibria，inter・nal

a fully occupied pr・Oductive capacity・

into recession．　甲his phenomena was

Sharp fallin public sectorinvestment

the quantum of exports did not grow

enough to compensate the very∴SeVer・e declineinits terms of trade）・

The cumulative effects of r・educed consumption（via wage reductions）and

investment（cut backsin publicinvestment and a declinein private

investment）and the fallininternal demand resultedin a very∴Sharp

economic contraction．GNP per capitain Chile felllうper cent between

1973and1976．By contrast，the restrictive effects of the stabilization

p01icy wer・e COmpenSatedin Argentina or even more than compensatedin

Uruguay by very∴Sharpincr・eaSeSin publicinvestment andin the v01ume

of exports・甲huslin Argentina and above allin Uruguayl CVerall demand，

rather than contract WaS reOriented from domestic consumption toinvestment

and exports．

The obser・Ved differencesin the behaviour of employment during the

first phasein each of these three countriesislargely explained by the

very different evolution of their respective output and not by the

trajectory of real wages which was quite similar・in the three（thatis

to say，a Sharp fall）．曹hisis the case becausein product market

disequilibrial Where at the prevailing butinflatedlevel of prices

one can not sell all one wishes，the demand forlaboris n010nger a

function of wage costs∴SO muCh as of thelevel of sales・エnsofar as

sales declined（Chile）or did not grow（Argentina），the demand for・iabor

also fell or failed to growl for however・muCh real wages had fallen，the

opportunity cost of unused machinesin factories had fallen even more

（it WaS Virtually zero）．As a result，the prime effect of the fallin

wages was to reduce domestic demand for g00ds much more thaninduce the

／－iiiii
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increased hiring oflabor because ofitslower cost・　曹his would

explain whyin future years the growth of employmentin Chile coincided

Withincr・eaSeS and not declinesin real wages．

工nverselylin Uruguay wherel despite the fallin domestic

COnSumPtionl GNP grewl emPloyment also expanded・曹hatis to say，

the unemployment which was generatedin this phase was not so much a

symptom of a disequilibriumin thelabor mar・ket－Whose res01ution would

have required alowering of real wages－but rather was a result of a

disequilibr・iumin the goods market（0VerShot prices with depr・eSSed

sales）．甲he employment problem could not be res0lved until the basic

disequilibrium affecting the g00ds market were res。lved・11／Hence，

notwithstanding the high rate ofinflationl unemPloyment was due to a

lack of aggregate demand・甲he problem thus was not price rlgidity，SO

much as the rlgidityininflationary expectations・Consequentlylinflation

slowed much more slowly than the rateimplicitin the monetaryl fiscal，

and wage policies being pursued by the government・

D．　　　Phase　工エ　ー　題he monetar roach to the balance of ments

1．　　エtsloglC

曹he failure ofinflationary expectations to adjust rapidlylimited

the degree to which money supply could be decelerated withoutincurrylng

in excessively∴SeVere reCeSSionl and seled to a new approach to

stabilization●　Efforts began to focus on exchange p01icyi mOnetary

p0licy would then become passive，mOney SuPPly adjusting automatically

to movementsin the balance of payments・甲he exchange rate would be

devalued from then onin，aCCOrding to a preestablished program rather

than passivelyin accordance with pastinflation・工t was thought that

in this way expectations could be br・Oughtintoline or atleast rapidly

adjusted to theinflationary goalimplicitin government p01icy・曹hus

theimmediate and prime objective of exchange p0licy became the control

ofinflation and n010nger the maintenance of the exchange ratein

real terms for purposes of trade balance equilibrium・



＿14　＿

冒o be surelit was not considered necessary t010Wer the real rate

of exchangein order to slowinflation・Rather，it was believed，and

certainly hopedl that the announcement of this policy change andits

being putinto effect would demonstrate clearly to economic agents the

seriousness with which the governmentintended to pursueits anti－

inflationary goall and so bring downinflationary expectations to the

rate of devaluation．Since thelatter was programmed to deceleratel the

rate ofinflation could be expected quickly to equalize the rate of

devaluation and so，theinflationary goal・慶／Sh。uld things behave

thisway r・aPidlyl the overshotlevel of prices and the ensuing disequilibria

it broughtaboutcould be corrected without any further costsin output・

At the same time the real r・ate Of exchange would be maintained・

Exchange policy was expected toinfluence the bahaviour of prices

not only via expectationsl butin a mor・e direct fashion・Atleastinsofar

as tradeables were concernedlit would tend tClimit the price of domestic

products to that of theimports withwhich these competed・For，at

this∴Stagel the three economies had substantially opened upimports，SO

that domestic prices had a ceiling glVen by theinter・national price of

theimported goods plus transport，tariffs，and retailing costs・曹his

ceilingis the so called＝law of one priceM・Given the relatively fr・ee

flow ofimportslit was believed that，regardless of whatinflationary

expectations werel the price of domestic g00ds would necessarylyhave

to converge to this price・At the same time theliberalization of the

domestic capital market had created substitutes for money which made

itincreasingly more difficult to contr01the supply of money・Monetary

contr0l was further complicated by the financial opnening up to the

outside world．Money growth began to be explainedlargely by exchange

operationslandnotIaSin the past，Pr・incIPallyby the expansion of

internal credit or treasury financing・曹hus）the fact that contr010f

themoney supplybecameincreasingly difficult with financialliberalization

was a further argumentin behalf of this new exchange policy・
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珊e monetary approach to the balance of payments pr・0Vided the

underlying theoretical basis for this p01icy change・According to this

Viewl differ・enCeSin the amount of money demanded and supplied are

r・eS01ved thr・Ough the balance of payments（and not by changesin

production）．For example，given a cer・tain demand for monetary balances，

if the supply ofinternal credit were to contractl the domesticinterest

rate would rise。　円Wo adjustment mechanisms would then automatically

COmeinto play to resoIve this difference・　エf the capital account were

OPenl CaPital would comeinlincreasinginternational reservesl till

the supply of money came to equal the amount of money demanded and the

initial monetary restriction ended up determining not the amount of

moneyin hand but onlyits composition（betweeninternal and external

Credit）・On the。ther hand，Were the capital account to be closed，the

increasein domesticinterest rates wouidlower the demand of g00ds，

reducingimportsI PrOducing a surplusin the trade balancel and

augmenting reserves・At the same timel higherinterest rates would

eventuallylower the pr・ice ofinternal g00dsl generating a further

surplusin trade balancel andincreasing reserves・曹hus the supply of

money would expand to thelevel being demanded・エmplicit in this

approachl beit with open or closed capital accountslis that disequilibria

between supply and demand for money ar・e reS0lved quickly and dir・eCtly

via prices and／or∴mOVementSin the balance of payments and not via changes

in thelevel of output・曹01gnOre Or minimize thislatter possibility

is a central assumption which this approach hasin common with the

quantity theory of moneyl bothinits earlier and simple version asin

its more sophisticated and mbdern version・Anditis this assumption

which distinguishes this appr・OaCh fr・Om mOSt Others・To be sure，the

speed with which the so calledlaw of one price operatesinorder to

equalize茸internal and extemal rates。finterest and the prices

of domestic andimportedlg00dslis criticalin determining whether

adjustment will take place princIPally via product or via monetary



＿16　＿

adjustments・曹he high degree ofinternationalliquidity available

in the second half of the seventies made very plausible the first

condition；theincreased trade opening which the three countries of

th。S。uth。rn C。n。und。rWent（atleastinsofar as eliminating n。n－tariff

barr。rSis。。nCerned）also made plausible that the second condition

be satisfied．

2．　　曹he p01icies

During this∴Phase the stabilizationpolicy centered on the exchange

rate．Domesticinflation was expected to converge tointernational

inflationplus the rate of devaluation・工ndeed thelevel of domestic

prices wouldneedappr・OXimate that ofinternationalprices・Unfor・tunately，

early onin phase工工a gap between domestic andinternational prices

emerged）a gaP Which persisted even after takinginto account differences

inpr・ices ar・ising fromtransport，tariffand trade costs・As aresult at

some pointin this new phase domesticinflation would have to beless than

internationalinflation plus devaluationl atleast untilinternal prices

equalled externalprices・蜘is assumption，Criticalthoughit was，

tended to be overl00ked by p0licy makersin the Southern Cone・

工n any caselit was expected thatinflationwould decline rapidly，

roughiy to that glVen by the rate of devaluation・To be sure，nO One

thought that exchange rates could be fixedimmediately for－S010ng aS

inflation continued to be high and theinternal factors contributing

to monetar・y eXPanSion continued to persist economic agents would see

such曾fixing of the exchange rate as an unSuStainable policy・For

examplelifMIwere ofthe order oflOper cent ofGNPandifapublic

deficit of the order ofうper cent of GNP were expected，mOney grOWth

would necessarily have to be of the order ofラO per cent，and so，a

rate ofinflation of that order Of magnitude could be expected・薗ence，

it would be considered reckless for the govemment tO PrOgram a

devaluation of muchless than LrO per cent a year（this wouldimply an

externalinflation oflO per cent）・On the other hand，OnCe the
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public sector deficit was eliminatedl there would be no reason

（according to this approach）why the exchange r・ate COuld not be fixed，

So that the rate of domesticinflation ver・y raPidly come to equal that

of theindustrial countries．　工ndeedl tO the extent this approach be

correctl there would be n〇〇七her choice than to fix the exchange rate

once the deficit were eliminated．　曹he objective，then，WaS tO devalue

at diminishiFg rateS（in order t。affect expectati。nS），aCC。rding to a

pre－annOunCed calendar（generally f。r6m。nths）・mis p。licy was begun・

atleast partially，in Chile as of mid19761andin Argentina and

Uruguay towai・ds the end of1978・Once the fiscal deficit was eliminated

in Chilein1979the exchange rate was fixed at39pesos to the d011ar，

exactly as this approach would suggest・Notwithstanding the fact that

the fiscal deficit was also eliminatedin Uruguay（in1979），the

authorities there preferred not to fix the exchange rate，atleast not

yet，for・domesticinflationwas∴Still of the order of60per cent（well

above Chile－s then33per cent and theindustrial countries－10per cen七㌦

At the same timel glVen the extensive capital availablein the

international scenel the three Southern Cone countriesincreased their

financial opening to the outside worldin the hopes of achieving an

even more rapid convergence ofinternal and extemal rates ofinterest・

曹hen，七〇〇，trade was further opened up（a g00d dealin Chile・SOmaWhat

in Argentina，almost nothingin Uruguay），aS a meanS tO Stimulate

competition and further press p正ces to converge rapidly to external

OneS●

う． 甲he r・eSults（See Table2again）

While the phase H stabilization program wasin effect，both

chile（in1981）and Uruguay（in1982）managed t010Werinflation to

international rates．曹his∴reduction was especially spectacularin the

case of Chile，Whereラyears beforeinflation exceeded200per cent・

工nflation was almost halvedin Argentina；neVe批helessit never fell

belowlOO per cent a year・
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Argentinalsinability to contr01its public deficit would seem

to explain whyit was unable to make further progressin this plane・

工ts deficit was neverless∴than　3per cent of GNP andin19811the

year oflowestinflation（100per cent），its deficit once again began

to grow，Closing atヰper cent of GNP・1／甲his fact could not fail to

have a negativeinfluence on the credibility otits exchange p01icy・

For・aS Rodriguez has arguedlit was very hard to believe that the

announced p01icy of devaluing at a rate ofl per cent per month between

July1980and May of1981Could belong sustained while at the same time

the rate ofinflation was five times that and the expected public deficit

was of the order・Of60r7per cent of GNP（a fact whichinitseif

implied or suggested a rate ofinflation of the。rder。f80per cent）・遵／

While animportant component of gr・OWth was∴Simply a recovery，

nonetheless the growthin outputin this per・iodin all three countr・ies

was well above that experienced during phaseエ・Output per capita grew

at a rate above2per cent per yearin1979and19801n Argentina as

opposed t〇一〇・9per cent per yearin1976－1978；in Chileit recovered and

grew at a rate of6per cent per yearin theラyears11977－81as opposed

to a fall of over Lr per cent per∴year between197LL and1976；andin

Uruguayit gr・eW aboveラper cent per yearin1979and1980versus a

3・6per cent annual growthin the Lr yearsl197ラー78・工n other words，

the phase H stabilization policy brought on no recession，atleast not

inits first years・

エnflation）howeverl fell much slower than the declinein the rate

of devaluationl Creating a problem which would becomeincreasingly more

seri。uSin the couise of time．Between the beglnning and the end of

phase HI domesticinflation exceededinternationalinflation plus the

rate of devaluation by a substantial amountl SO thatinternal prices were

well above those ofimported g00ds・During phase H，the price of

domestic r・elative toimpor・ted goods had risen byiSOmething of the order

of：うO per centin Argentina（between1978and1980）and almostうO per

。。nt b。thin Chil。（b。tW。。n1976and1981）and Uruguay（between1978

and1981）．（See甲able4）．

fl
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工ndeed，theloss of competitiveness was even greater than the

above would suggest．　For during this period tariffs werelowered，

especiallyin Chile．　甲his meant that forelgn g00ds enter・ed even more

Cheaply than before．　Moreover，tO the extent that real wages are ran

even betterindicator・Of the evolution of dc壷estic costs，Since these

tended to recover during phase　工工，COStS WOuld have risen by even more

than thelagin exchange rate．　Once one adjusts for both of these

Phenomena theincreased relative cost of domestic g00ds with respect

tointernational g00ds during phase H exceedsラO per centin Uruguay

andlOO per centin Argentina and Chile‾（see c。iumn B，Table4）・望／

That the exchange ratelaggedis a fact．　甲he questionis，Why

diditlag？　Why did the exchange rate becomeincreasingly revalued？

Why didn一七　七he rate of domesticinflation fall mor・e raPidly or，fall

at the rate at which the exchange rate was being devalued（that rate

plusinternationalinflation）？Why didit exceedit by solarge a

margin？　曹he f01lowing hypotheses are pertinentin this∴regard：

i）曹helaw of one price pertains directly and exclusively to

tradeables and these make up but half of the GNP・　エtis quitelikely

that many activities related to commerce，tO the distribution of

imports，tO the financial system or to construction exper・ienced an′

excessive demand during this∴Periodl Which raised the prices of certain

non－tradeables・　甲o the extent to which the producers of tradeables

tried to maintain their historic relation to non－tradeables，this　ぎact

might have generated pressuresl uPWard pressures on the prices of

SOme tradeables．

ii）エnsofar astradeables are concerned，there seems to have

existed an excessive marglnOfprotectioni thatis to sayl SOme tariffs

were partially redundan七・Hence，a reductionin a tariff did notlin

and ofitself，bring about a proportional reductionin domestic prices・

iii）工n similar fashion，high tr・anSPOrt costs（especially for

products withlittle value added per unit v01ume）and／or high financial

costs（especiallyimports withlow turnover）provided natural protection

SO that domestic prices needlnOt COnVerge directly tointernational・

pr・ices but rather equalledintemational prices plus the cost o・ビ
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transportlPlus financial costs and tariffs・皿e price of the domestic

g00d couldltherefore vary widelywithin aband or‥r・ange Of prices，the

10Werlimit of which was glVen by the price at which the g00d would be

imported from abr。ad，the upper by the price at whichit－d be exp。rted・盟／

iv）工tls reasonable to expect，eSPeCialiy at theinitial stages

of tradeliberalization that small scaleimporters would set their

price not at that equaltointernationalpricesplus tariffs（price

equals cost）but rather at thelevel of domestic prices・a‾nd a bitless．

ェn this way，Price convergence took place，but些些平坦to domestic

prices and not downwards tointernational prices，atleastin the

initial stages・

Ⅴ）エn alatteriStage，it seems that manyimporter・Sintroduced

differentiatedpr・Oducts which heretofor・e had not existedin the domestic

market（for example，Whisky）and which，although they t00k away part of

the d。meStic market from thelocal product（for example，thelocal

alcoh01ic beverage）l did not affectit－s pricein any slgnificant

fashion．工n shortlinasmuch as the domestic product was but animperfect

substitute of theimported g00dit would be very difficult to avoid the

loss ofits market simply bylowering price，for theimported g00d

attracted a g00dly number of consumers∴Simply because ofits quality，

or・Variety orindeedits noveltylbut certainly not s01ely because of

its price・生／

vi）At the same time，many g00ds wereimported by the very same

producers of the domestic goods withwhich they competed・90the

extent to which these producer・S COntr011ed the domestic market，they

controlled the price both of the domestic as well as of theimpor・ted

productlSO that domestic prices wouldcontinue to remainaboveinter一

mational prices plus transport COSt，Plus tariffs，S010ng as there

wasinsufficient competitioninimporting and distribution・Such

competition was fully achieved s01elyin relatively∴Standardized

products withhigh turnover，SuCh as television sets，radios and

portable cassettes・
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Finailylit must be noted that all these are simply reasons

why domestic pr・ices will remain aboveinternational prices plus tariffs

and transport costs for・SOme time．　Nevertheless，nOne Of these arguments

denies the fact thatl glVen enOugh timel the convergence of domestic

prices withinternational pr・ices would eventually have to take place・

The point simplyis that such an adjustment could be quite slow and

costly．Andit was precisely the slow downward adjustmentin prices

andinflationin the Southern Cone which madeitincreasinglylikely

that the government would finditself forced to abandonits exchange

p01icy・

Obviouslyl thelossin competitivenessI Which thelarge exchange

ratelagimpliedl had very∴Serious consequences on the balance of payments，

inasmuch as exports were discouraged andimports encouraged・Nevertheless，

the more pernicious effects of thelagin exchange rates were not noted

or felt at once．For some timel the deficitin cur・rent aCCOunt due to

thelagin exchange rates could be financed through the heavy affluence

of external credit．Nevertheless，CaPitalinflows of the order ofうand

lO per cent of GNPlaS WaS the casein1980and198l were clearly not

sustainablein thelong run・As confidencein the maintenance of the

ongoing exchange p01icy weakenedlit was necessary tC Cffer extraordinarily

high domesticinterest rates（of the order ofうto Lr per cent real per

m。nth）in。rder to attract foreign capital or toimpede capital flight・

田．　　Phase　工工エ　ー　Ad ustment（forced） to External　かise uilibrium

1．　　工tsIIloglC＝

A price stabilization・policyis never abs01utely necessary for

inflation can belived withif one so ch00SeS・Howeverlin the

。aS。。f external disequilibr・ia，adjustments need be made whether’a

country wants t00r nOt・工n the particularinstance of the Southern

cone countries，it would be fair to say that there was no deliberately

chosen policy to adjust to external disequilibrium（except for the first

few months of this phase），but rather adjustment was forced on them

by events・
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Thelagin the exchange ratel Whichincreasinglyleft domestic

prices aboveinternational prices†Plus the extraordinarily high real

r・ate Ofinterest were steadily sapplng aWayinternal demand・冒o this

was added an ever moreimminent and explosive financial crisis・工t

was70f courselClear－by this time thatit was necessar・y tO COrreCt the

Obvious exter・nal disequilibrium・And this was∴Seen aS unnleasar）tl nOt the

factinitselfl but rather the standard meansl devaluation・For though an

external disequilibrium such as this requires a real depr・eCiation

this could be achievedin either of two ways：firstl by raising the

prices ofinternational goods（expressedin domestic currency）to that

of domestic g00ds via a nominal devaluation of the exchange rate…　Or

secondly，bylowering the price of domestic g00ds to that ofinternational

goods via a deflationl eXChange p01icy∴Standing pa七・

me two approaches are perfectly equivalentin theory，yetin

practice they entail different risks・A devaluation of the exchange

ratel eVen though intended simply to cor・reCt a distortionin relative

pricesI COuld set offinfiationary expectationsl reSultingin an upward

splralininflation rather than a once and for all shiftin prices・

Deflationl On the other handl runS a Very high risk of bringlng about

a severe recession and not just simplylower・ing prices and／orinflation・

All the more so when the exchangelag to be correctedisl aSit was then，

of the order of30toラO per cent・Given the size of this disequilibrium

it was difficult toimaglne that the full decelerationin nominal aggregate

demand could be absorbedimmediately and completely by a shar・P deceleration

in domestic prices．（what wa雪Of course requiredand desired）・Ratherit

should have been expected that atleast some of the decelerationin nominal

aggregate demand would fall on production andlead to a recession，a

recession which would be all the more severe the greater the exchange

lag to be corr・eCted and the greater the rlgidityininflationary

expectations・宅／
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曹he p01icy

Neverthelessl P01icy makersin ail three countries preferred

to bide their timel maintaining their exchange p0licy rather than devalue・

For they feared that a devaluation of the exchange rate wouldlead to

an explosive resurgence ofinflation・And，after all，lCWerinflation

was one of their∴PrincIBal achievements・Hence，they placed their hopes

e龍　What was called　一一automatic adjustment一一；thatis to say that the

deceierationin monetary growth would rapidlylowerinflation to a

rateless than that equal to the rate of devaluation plusinternational

inflation．工t need be noted that this option entailed no action，Simply

maintaining the exchange p01icy・工f the balance of payments wentinto

deficit monetary growth would automatically slow・Whether this have

animpact or output as well as pricesis another question・甲he hope was

that the bunt if not the whole of theimpact of the decline of deceleration

in nominal aggregate demand would fallininflation，rather・that on production，

andin this waylead to a real devaiuation・

う． 曹he、reSults（see　甲able　う）

曹he ensuing decelerationin nominal aggregate demandindeedlowered

the r・ate Ofinflationin all three countries・Neverthelessl the real

d。Valuation achieved by this means（deflation）was n。t at－allimportant

（a few percentage points per∴SemeSter），muCh t00Slow to corr・eCt Significant－

iy thelarge exchangelag accumulatedin the course of the foregoing years・

ェn shortl the bulk of the contractionin nominal aggregate demand fell

not on pricesl aS desiredl but on output・To be sure，imports were thus

sharply and一一一班tOmaticallyイ一一curtailed but at the cost of a severe recession

in all three countries．

me severity of the recessionincreased the pressures of domestic

producers on governments to abandon the p01icy ofminor（or∴ZerO）

periodic and pre－annOunCed devaluations and to replaceit with a massive

devaluation to correct prices quickly・mis pressure becameirresistible

onceit became clear that the only way the government could maintainits

exchange policy without an even more severe reCeSSion was that forelgn
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CaPital continue to flowinin massive pr・OPOrtions・This10f coursel

WaS nOt tO be the case．　甲he ver・y declineininternal output，the

decelerationin exports and theincr・eaSing slgnS Ofinternal financial

Crises eroded what confidence there wasleft amongst for・elgn Creditors

as to the capacity of these countries to serve their・forelgn debt・冒he

die was then cast・甲heinflow of capitai was∴Sharplg・Curtailed；it

fel160per centin Argentinain1981，7うper centin Chilein1982

and over・100per centin Uruguayin1982（seelinel，Table6）．

工tis difficult to exaggerate the adverseimpact which such a

Shiftin net capital flowsimplied・　工ndeedl OnCeinterest and other・

factor payments are deducted from net capital flowslinstead of receiving

resour．ces from the rest of the world，the three Southern Cone countries

bec me net exporter・S Of resourcesin the year they wer・e finally forced

to devalue（seeline3．，嘗able6）．甲o be sure，it－s not that capital

flows were solow and the reverse transfer of resources∴SO highin the

year・Of the devaluation．　甲he net transfer・Of resources was of

the order of20per cent of exportsin all three countries（seeline4

0f甲able6）．甲he real problem wa；that they wer・e negative，after having

been strongly positive the year before・　工ndeedlit was because of such strong

CaPital flows that aggr・egate demand could be maintained during phase　工エ

despite the generaliy p00r termS Of trade and thelagin the exchange

rate．

工n any case the magnitudesinv01ved were huge・　甲he shiftin net

resources transferr・edin the year of the devaluation was the equivalenti

Of a deterior’ationin・the ter，mS Of trade of2うper，Centin Argentina！

ラO per centin Uruguay，and80per centin Chile（seeline40f Table6）．

Put differentlyl this meantl for exampleI thatinstead of Chileis being

able toimport80per cent聖聖三七han the amount given byits export

earnings，aSin1981，because of the positive effect of the net transfer

of resources，in1982because the net tr・anSfer of resources was negative

Chile ha・d financing available which allowedit toimport but　7うper cent

。f the value。fits exp。rt earnings・（See qra班2）・Such was the

impact of the shiftin capital flows on the net transfer of resources．



一　2ラ　ー

Given thelagin the exchange ratel glVen the unprecedented

reductionin capitalinflowsl and finallyl glVen the severeinternal

recession and accompanylng domestic financial crises，there was

no alternative other than to abandon the p01icy of automatic

adjustment with a pre－annOunCed exchange r・ate，and proceed to a massive

devaluation．Not only was there nolonger any confidencein the

sustainability of the exchange p01icy butl OnCe CaPital flows were

curtailed，reSOurCeS（reserves）had finally been run down to finance

the deflation．Hencel there was n010nger any Other practical alternative

but a sharpincreasein the exchange rate・

Such maxi－devaluations were fo110Wed by∴Sharpincreasesin the

rate ofinflationin all three countries．Neverthelessl theintensity

of suchinflation was considerablyless than the devaluation so that

competitiveness tended to be recovered，and the real exchange r・ate

experienced sharpimprovemen七一（see甲able4・OnCe again）・釜／／甲o be sure・

thanks to the recession the quantum ofimports fell so sharply that

by1983the deficitin current accountin all three countries had been

sharply reduced（from almost90per centin Chilein1981toless than

2ラper centin1983i from almostうO per centin1980in Uruguay t0

7per centin1983；andin Argentina from well over40per centin

1980and1981to just over20per centin1983）・Moreover・，all three

countries had come fr・Om Very SeVere deficitsin their balance of trade

in1980andin1981toimportant trade surplusesin1982・Once again

the basis of theseimprovements was almost exclusivelylimited to the

extraordinarily∴Sharp∴reductionin the quantum ofimports which the

recession entailed．甲his reduction was45per centin the two years，

1982and1983．in Chile，ううPer Cent for・the same periodin Argentina

and63per centin Uruguay・A recessionis∴Of cour・Se an eXtraOrdinarily

rapid method ofloweringimports butit does∴SO at the cost of a severe

contractionin output・Consequently，in the two or three years which

this thirdphaselastedin the Southern Cone countries，Output fell some

lOper centin each of the three countriesiandunemployment sharply

increased．
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Finally，nOtWithstanding the fact that theinflow of forelgn

CaPital was∴Sharply curtailedin these years，thelevel of for．elgn

debt was∴Still extraordinarily high by the end of1983．The rati00f

forelgn debt to the value of all exports of g00ds and services varied

from aiow of3．3in Uruguay to a high of4．ラin Argentina．This，Of

COurSe，COmPared quite unfavourably with the average of　2．7　for the

rest of the reglOn．　To be sure，the Southern Cone countries had also

been amongst the most highlyindebted countries of Latin America when

the neoconservative experiences began．　Whatis truly remarkableis

that they should not have slowed down theirindebtednessin the course

Of eight to ten years of considerably strong expor・t grOWth and seeming

alleglanCe tO the principle of strict financial discipline．　甲hat they

Should still stand out amongst the mostindebted countr・ies of the

regionin1983　certainly does not speak well of the economicliberalization

POlicies which they pursuedl andlin particularl their p01icy of financial

liberalization．　曹hislatter seems to have hightened rather than reduced

their・dependence on forelgn SaVings and consequently made them all the

more vulnerable to swingsin theinternational economy．　For now they

had to be prepared t0　0ffset unexpected movementsin capital accounts

as well asin their terms of trade．　Financialliberalization only

as thelevei of debt approach more modest

them more degrees of freedom with which to

disequilibrium they facedinlater years．

1iberalization，in the face of an already

added a further and critical element which

rather than attenuate unexpected movements

PrOPOrtions might have glVen

COPe With the exter，nal

工nstead，raPid financial

unduly highlevel of debt，

would serve to accentuate

in their external accounts．

Consequentlyl rather than add degrees of freedoml theylost degrees

Of fr・eedom．　Adjustment was thusiargely forced upon them

（maxi－devaluation plus∴SeVere r・eCeSSion）rather than being a p01icy

Which they deliberately chose，　And the adjustment that was forced

upon them would be among the most severe cutbacksin output experienced

in all of Latin America．

∴、・l
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F．　　　Conclusions

One must sharply distinguish two types of stabilization

p01icies：those which areintended pr・incIPally to overcomeinternal

disequilibria（inflation and／or recession），and those designed to

overcome external disequilibria（associated with deficitsin the

balance of payments）．The mostimportant distinction between the

twois that the former need not be facedlinflation can belived with

indefinitelyi Whereas theiatterl thatis to sayl eXternal disequilibrium，

cannot be put off・The balance of paymentsis a binding restriction

ratherlike a budget restraint．Adjustment toitis a necessity・

Moreoverl PreCisely becauseinflation can belived withl depending

S01ely onlthe countryIs tolerancel thereis no reason，atleastin

theoryl Why an anti－inflationary∴Stabilization pClicy need reduce out－

put．go be sure，Often r・eCeSSionis all t000ften the（unwanted）result

of a stabilization p01icyl but thisis notinevitable・By contrastl

adjustment p01icies have an unavoidable cost for the country・Adjust一

ment to an external disequilibr・ium requires that the quantum of g00ds

available to the country must declinein order to be able to meetits

forelgn COmmitments・甲hisis unavoidable・Whatis avoidablel though

unfortunatelyit often accompanies adjustment processes，is that output

also decline●　For certainly the declinein outputis by no means a

necessary nor desirable condition for・∵r・educing the g00ds available to

the economy．Quite the contrary，the optimum adjustment p01icy would

maintain the r・ate Of growth of output but reorientit from domestic to

forelgn uSage・Exports wouldincrease andimports would decline，the

latter being substituted，aS neededl by domestic production・Andin

the course of time，the output of tradeables would expandin relation

to non－tr・adeables．甲hus while adjustmentinevitablyimplies a worsening，

Or atleast a slowing downlin the rate of growth of the standard of

living of the economylit does not require a declinein the rate of

growth of outpu七・日encel the challenge which faced the Southern Cone

countriesin the second half一〇f the seventies and early eighties∴WaS
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to avoid the recession which unnecessarily accompanies anti－inflationary

stabilization policies or balance of payments adjus－tment PrOCeSSeS・So

much for first principles．

The first seven conclusions which f0llow fbcus on the exper，iences

and thelessons to be derived from the experiences of ant1－1nflationary

stabilization p01iciesin the Souther・n Cone countries・Thelast three

conclusions will refer to their adjustment to external disequilibria・

1．　工tis both theor・etically and emplrically necessary that a decline

in the rate ofinflation be accompaniedl S00ner Or・laterl by a decel－

erationin monetary growth and a r・educionin the fiscal deficit・But

a stabilization policy will be successful only to the extent to which

the remaining princIPal variables－thatis to sayl PricesI WageSl

exchange rateslinterest rates－　decelerate at the same pace・Theo－

reticallyl the mere announcement of the decelerationin theinflation

rate could be enough to assure that the remaining variables adjust

instantly andin this way harmonize their behaviour with the programmed

monetary and fiscal p01icy and the proJeCtedinflationary goal・工n

pr・aCtice，however，inflationary expectations do not adjustinstantaneously・

For one thingl the public normallyis rather skeptical・エt wants to

see results first before believingl atleast before fully believing

thatinflationis going to fall as fast as the government proJeCtS・

Because of thisninertiain the adjustment of expectations，thelevel of

prices normally remains above that consistent with the economic p01icy

in beingl thusleading to recession・Moreoverlitis often the case

thatin addition to wanting t010werinflationl P01icy aims at correcting

relative pricesl aS WaS the‘casein the three experiences we have

examined；the exchange rate，the prices of public services，and／Or the

prices of agricultural productsin relation toindustrial g00ds・

Unfortunatelyl theincreasein these heretofore repressed pricesis

often considered by many private agents to be the single bestindicator

of probableinflationl and not simply the expression of a needed corrective

adjustmentin relative prices．曹his being so，inflationary expectations

will exceed theinflationary goalimplicitin econ・Omic p01icyl thereby
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making p01icy t00reStrictive for∴SuCh alevel of expectations，there－

fore generating a recession・

Hencel Whileitis certainly true thatin order to reduceinflation

itisimperative that money supply be controlled and the fiscal deficit

reducedl nO Stabilization p01icy worth the name can be based on these

instruments aloneifit wishes to avoid the costs of r・eCeSSion・Such

a pClicy must necessarily try to harmonize，Or guide，Or COntrOl，but

certainly not repr・eSS the movement of all of the pr・incIPal economic

variables（prices，WageS，eXChange rate・interest rate・etC・）・in such

a way thatit be compatible with the rate ofinflationimplicitin the

monetary and fiscal p01icy being programmed・Forif some variables

adjust more rapidly than others a r・eCeSSion will ensue and・nOrmally・

a recession with regressive distr・ibutive consequences（at the expense

of those variables which adjusted their prices downwards more r・aPidly）・

2．　The anti－inflationary∴Stabilization programsin the Southerh

cone f0llowed two approaches each of which focused on and contr011ed

some of the princIPal economic variables，but not all・During the

first phaseI efforts were centered on direct control of the money

supplyandwages・Such contr01s together・With naturalmarket forces

were expected rapidly to bringinter・nalpricesint011ne with the

programmedinflationary goal・During the secondphase，efforts centered

on controlling the movements of the exchange rate，andby means of this

mechanism decelerating the rate of growth of prices・工n both cases

important achievementswere madeinreducinginflation・Nevertheless，

the cost was highin eachinasmuch as the free variable，Prices，

adjusted farmore slowly thanthe contr01ledvariables，thus generating

important disequilibria・

3．　エn the first phase theprincIPaldisequilibrium emergedin the

mar・ket of g00ds・Prices∴Shut up far more than wages，glVing rise

to a severe，demand deficientl reCeSSionin Chile and stagnationin

Argentina・OniyUruguaywas∴SParedandthis thanks toits veryhigh

level ofpublicinvestment and to the positive evolution of external

demand forits products・
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4．　　whether a stabilization p01icyinduced recession be avoidable

or・nOtl there certainlyis no reason why thisioss be distributed

unequally・Yet the fact of the matteris that thelIbelt tighteningIl

during phaseエproved to be quite unevenin all three countries・

工ncome was∴Sharply redistributed against wage earnersl aS Can be seen

by the veryiSharp fallin real wages（much sharper than the decline

in the growth of nationalincome）and，in the case of Chile，further

accentuated by an unprecedentedincreasein the unemployment rate，

leavingit two to three times above historic rates・曹hat the

distributive cost of the stabilization policy be borne so unevenly

was the r・eSult of the specific policyinstruments applied during

phase工i thatis to sayl Of the p01icy of allowinginflationary

expectations七〇〇Perate freelyin the goods market，While contr0111ng

wages and pursuing a tight monetary p01icy・Such expectationsled

producers to set prices well above that consistent with economic p01icy・

工n this wayl Prices overshot equilibrium and proved to be far above

what wage costs∴alone would haveled them to be・

う．　工n the second phase the princIPal disequilibriumへemergedin the

market for forelgn eXChange・甲his was soinasmuch as domesticinflation

declined much more slowly than the rate of devaluation・Thislagin

the exchange rate wasin turn the result of the slow convergence of

domestic prices andinterest rates tointernational ones，at a rate

much more slowly than might have been expected were theIIlaw of one

price一一七〇have been effective・Contrary to what was expected，the

initial tendency∴WaS for g00ds andinternationalloans to be placed at

prices（orinterest‘rates）much closer to their domestic counter－

parts and not at theirlong run or・international values（their cost）・

エn shortlinitial convergence was not dow抑ards towardsinternational

prices and costs but upwards towards domestic prices・

6．　9hus，thelagin the exchange rate during phase H finallyled

to a serious disequilibriumin the balance of payments，eVentually

glVing way to a sharp recession・工nitially，reCeSSionary symptoms
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were hidden by the unusually s七重Onginflow of forelgn CaPitali but

once such flows slowedl a Sharp recession provedinevitable・曹he

failure of domestic prices to decelerate at a rhythm similar to the

r・ate Of devalu，ation worsened the exchange ratelagl thereby rendering

everless believable the continuation of the exchange p01icy and the

stabilization program based oni七・Such alack of confidence contributed

t。the eventual slowdownin theinflow of forelgn CaPital and，hence，

finally madeinevitable the abandonment of the exchange policy・Massive

devaluations were thus made necessaryin order to close the huge gap

which existed between domestic and forelgn Prices・

7．　ェn any case while the second phaselastedl thatis to say up

until the max1－devaluationsl the distribution ofincome did come to

recover（par・tially），Oratleast approximate the original concentration

existing at the time these neoconservative experiences wereinitiated・

such animpr・OVement t00k place because employment（Chile anduruguay）

and／or real wages（Argentina and Chile）tended to rise・珊eselatter

recovered sharplyin Chileinasmuch as wages∴Were readjustedin

accordance with pastl nOt Curr・entlinflation，and thislatter was

rapidly decelerating・

8．　whileitis undoubtedly true that capitalinflows can mitigate

balance of payments difficulties and thus avoid slgnificant exchange rate

variations，itislikewise true that the sudden reductionin such

inflows can themselve create or accentuate an eXternal disequilibrium，

forcing even more sizeable adjustments on the balance of trade・This

is∴SO because capital movements are senSitive not only tointerest

rate differentials and exchangelags but als01and moreimportantly，

they are sensitive to uncertainty concerning the countryis capacity

to serviceits forelgn debt・When∴SuCh uncertaintyleads to sharp

declinesin production andin capital flows，the magnitude of the

adjustment that must take placeis all the shorter・皿ese dangers

manifested themselves clearlyin the three Southern Cone experiences・

Capitalinflows proved to be highly∴PrOCyClical・During the period

h

欝
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Of programmed devaluationsI CaPitalinflows were sufficiently strong

so as to minimizelindeed more than compensatel the negative effects

on output of alag of exchange ratel and so maintain strong aggregate

demand・　エnverselyl however10nCe doubts were created as to the

countryIs capacity to serviceits debtl CaPitalinflows diminished

sharply，thus forcing exceptionally rapid and str。ng（0Ver・）adjustment

to external disequilibrium・讐hus not only was ther・e OVer・indebtedness

（excessive capitalinflows）in phaseI工as can be seen by the extra一

〇rdinarily highlevel which the ratio of debt to exports reached

in all three countries，but there was overadjustmentin phase H工・

Forin thislast phase，all thr・ee Were for・Ced to adjust their economies

not only to an external disequilibrium of a continuing sort，due to

thelagin the exchange rate，but had also to adjust to the procyclical

reductionin capitalinflowsI Whichl however・tranSitoryl nOnetheless

had necessarily to be takeninto account・

ThusI Whereasin thelast year of phase H the combination of

capitalinflows plus variationsin the terms of tradeincreased these

countries－　capacity toimportin the order of20七040per cent above

theirlevel of exports，OnCe adjustment was forced upon them and capital

inflows receded the net transfer of resources which they were forced

to make was the equi†alent of2ラper cent of their exports・As a result・

in a twelve monthsLI period each of them was forced to reduceimports

orincrease exports by the equivalent of at someうO per cent of

the value of exports．Moreover，Since these adjustment experiences

t00k placein the cpurse of a maJOrinternational recession，the brunt

of the transfer had to be borne by a reductioninimports and not an

expansion of exports・Consequently，glVen SuCh a sharp reversalin

their・CaPaCity toimportlitis not surprising thatin the ensuing

years（1981／82－1983）these econ。mies一。utPut fell by the order oflう

Per Cent・

田
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10・　Obviouslylit would normally be desirablein the face of

external disequilibrial tO be able to draw on additional capital

inflows to soften and pr010ng the adjustment experience，SO that

adjustment take place via an expansion of tradeables and not simply

via a reduction of output・Yetin the case of the three southern

cone countriesI SO heavilyindebt were they to begln With，that

capital flows ceased to be a variable which they could draw on as

neededi r・atherit became a variable to which they were forced to adjust．

工tis true that a devaluationl thatis to sayl aIIswitching－Ip01icy

taken earlier・Or POSSibly of an even shar・Per magnitude when finally

takenl might have succeededin reducingimpor・tS at alower costin

output・Nevertheless by the time devaluation was forced upon them

the magnitude of the disequilibrium was all thatlarger and capital

inflowslower．As a resultl the devaluation would beless effective

and，glVen the br・iefer time frame availableナ・muChless effective than

it might otherwise have been・エn short，the adjustment for’Ced upon

them was one which had to cover deficitsin trade balance together

with sharply diminished capitalinflows and which，glVen the circumstances，

had to realy almost exclusively on a reduction of demand and output

rather than switching output to tradeables・曹his，Of course，is the

worst of all possible adjustments・
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yThis c。ntrOVerSy。CCuPied a g。。dpart。f the debate c。nCerning

inflation right through the end of the60S一．曹heliteraturelS

extensive・Seel for examplel the articles by Roberto de Oliveira

CamposI David Felix andJoseph Grunwaldlin A・Hirschmanl editorl

Latin American工ssues（甲wentieth Century Fund，1961日　the articles

in the Rio de Janeiro Conference on　－Iエnflation and Economic GrowthII，

and publishedin the b00k by W・Baer and工・Kertenetzkyl editor・Sl

工nflation and Growthin Latin Amer・ica（Yale University Press，1964），

and the VOlume study of ECLA，

a summary of which was publishe

Latin America．

エnflation and Growth （mimeograph），

d in the Economic Bulletin for

（February1962）entitIed　一一（nflation and Growth：a

Summary Of the experiencein Latin AmericaIl・

三年計器豊t‡詩誌謡器霊岩p岩盤ii謹書；dv霊e霊ty

悪u諒Q十品0：嵩e鴇。‡tthat産／M‾十も／v二台／p＋訪Q．The quantitative theoryinits traditional

轟三豊e＋f就St詰。t嵩霊　墨書豊1‡。請書㌫C筈q豊ly，
product remains constant，M／M＝P／P（the more well known expression

of the quantitative theory）．曹he quantitative theory showed excellent

explicative powerin the period19うO through1970　for，the three

countries・Given the growthin money and product，the theory would

have predicte a rate ofinflation for the period of20per・Centin

Argentina（as apposed to a24）i Of33per centin Chile（as opposed

t030），and of20per cent（as opposed to29per cent）・

i／Friedman himself states that thisis．the single mostimportant problem

to be res0lvedin modern macr・OeCOnOmlCS．　See his articleIIA Theoretical

Framework for Monetary Analysis一一，Journal of P01itical Economy，March／

April1970．

V題。be sure，the demand f。r m。ney does not depend solely oninflationary

expectationsl but ratherl amOng Other things10fits alternative uses・

More specificallyl the creation of aninter・nal capital market was to

create financialinstr・umentS∴Qf a highlyliquid naturel Paylng g00d

interest rates，and this was to affect the demand of money・At the

same timel the supply of money was not easy to control either・

i／曹h。maSiSargent．makes thispoint quite explicitlyinarguing that the

costs of∴reduclnginflation are proportional not to the rate of past

inflation（the theory ofinflationary一一momentumn）but r・ather・are

pr。P。rti。nal t。eXPeCtedinflati。n（rati。nalexpectati。TS）・Thus・

should the public believe that there has been a changeln the rules
I

is true by definition and by diferentiation
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雪OVerningfiScal・andmonetarypolicy（inshort・aPermanentChange
ln the regime）and not s01ely a change of p。1icy within those rules

（a transitory change）the cost。f reducinginflation can be quite

low．He cites as specific examplles the cases of hyperinflations

which were abruptly stopped after the First World Warin Germany，

Austrial Hungry and P01and andin which recession was either∴Slight

or non existent．See his paper目口he End of Four Big工nflationsIl，in

NBER C。nference Paper NQ90（National Bureau of Economic Research・

January1981，mimeograph）・

9円hisis n。t t。SuggeSt that tPerewerenOt Othermotivesbehind

wage contr0ls・For example，1n Uruguay many argued explicitly that

wages ought to fallin the short runin or・der toincrease profit

marglnS and thus∴raise the heretoforelowlevels of savings and

investment．工tis also possible that some have believed that r・eal

wages had exceeded equilibriumlevels during the periods of Per6n

in Ar・gentina and Allendein Chile（the periodsimmediately preceeding

the onset of neoconservatism）・工n point′Of fact，this was not the case

in Chile，Since real wages had already fallen by overlうPer Cent With

re、SPeCt t019701evelsin thelast year of Allende・mis argumentis

possibly somewhat more plausiblein Argehtina，Since real wages gr．ew

llper cent between1970and197うWhereas per capita output＼greWbut

8per cent・Nevertheless，eVenWereit to be true・given the rather

small magnitudesinv0lved the need of adjustment wOuld have been

minimal．Finallyl thereis no doubt that union power waslooked upon

with great suspICionl both for p011ticalas wellasideologlCal

reasons．For unions had been animportant base of support of the

preceding govemmentsin Argentina and Chile・

conservatives tendedt0100k uponlabour unions

of・incIPlent mOnOPOlistic contr01・曹her・efore，

that wages had been ar・tificially raised for a

z／珊ec。ntr。1。f、theexchaTgerateWaSjustified
need to have some numeralre Or r，eference prlCe

respect to which all other prices could freely

Mor・eOVer，the neo－

as no more thaninstruments

they tended to believe

long period of time・

for other reasons：the

in the economy，With

adjust・

y工tis．importantt。n。tethatinn。ne．。fthecasesanalyzeddidthe
deterlOrationln the terms of tradelmPly aloss greater than the

equivalent of6per cent ofGNP・賞herefore，a Similardeclineinreal

wages∴Shouldhavemaintainedincome distribution・However，inasmuch

as the wage decline was farin excess of this，Others need be the

factors which explain the bulk of the fallin realwages and not just

the adjustment to the external shock・

2／∵melattertypifiedthesituationofChileat the endof1973・The
repressedinflation was so severe that a generalized shortage

ofproductsemergedl nOt SOmuChbecauseoutputhaddeclinedbut

because there was、an eXCeSS Of moneyl CaPable of buylng far more
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than the economy was able to produce at the then prevailing and

COntr・011ed prices・

聖／Highinterest ratesaffectedn。七．。nly÷nflationary expectationsbut

production costs as well pressurlng PrlCeS uPWards，atleastin the

firstinstance．工n the short runl rather thaninducing the sale of

inventoriesl highinterest rates and consequentlyincreased financial

costs tended to be passed on to prices・See D・Cavallo，IILos efectos

recesivos einflacionariosiniciales delas p01iticas monetar・ias de

。Stabilizaci6n当Banco Central dela Rephblica Argentina，里些王立皇室

E。。n6mic。S，NQ生parte2（Buen。S Aires，1977）・

里／Referringt。FrenkelandRam。S・Foxleyp。intedout：’’工nArgen早na・
chile and Uruguay double and triple digitinflation was experlenCed

before and during the first years of the stabilization program・工t

is precisely this type of context whichis characterized byimperfectt

information，by uncertainty with respect to the future ev01ution of

pricesl and by huge r・isk，andin which the above factors become

determining elements of the price decisions adopted by firms・Profit

marglnS then become a function of expectedinflation，and of the

uncertaintly and riskinvolved・During the phase of very highinflation

of maximum uncertainty and disequilibriumin the economy，Prices become

relatively autonomous？nOt Only with respect to demand but also with

respect to cost presures一一・See A・F。Xley，日田xperime聖経n：01三ber千㌢

C工EPLAN∴NQ7，marzO de1982i R・Frenkel，en America LatinaIl，Estudios

inflaci6nll， en Estudios CEDES（1979），

Ⅴ01．2，nQ3（Buenos Air・eS）；yJ・RamosI一工nflaci6n＿PerSistente・infla－

Cuadernos de Economia，

IIDecisiones de precios en alta

cian repr・imida e hiperstanflaci6nIIl en

diciembre1977．

エソFarmershadfewerp。SSibilities ofsettingtheirpricesinaccordance
withinflationar・y eXPeCtationsl either because farm goods are perishables

subjecttohigh storage and conservation costs or because thisis a more

competitive sector・珊e fact remains that the relativeimprovementin

agriculturalprices did not take place to the extent expected・

也／曹obe sure，thisis・nOt aSituationwhichcanbemaintainedinthelong
run）atleastin competitive markets，for each firm canimproveits

profitsbyloweringits∴Prices and thusincreasingits∴Sales・Never一

七helesslinperiods of recession asin this case，With pricesin

disequilibrium〕this effect operated slowly・For the firm tended to

see the demand ofits products as muchless elastic to pr・ice than

whatit really was・For a detailed explanation of this point，See，
Journal of Develo

J．Ramos，噂he Economics of Hyperstagflation日

田conomics，december1980・
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出題he empl。ymentPrOblemw？Sless severeinArgentina・．Since。utPut

there did not fall but slmPly∴Stagnated．　Mor・eOVer，1n Argentina

Other factors also cameinto play，aS WaS POinted out earlier．　For

example，forelgnlabor日時aS affected more than domesticlabori ther，e

WaS animportantincreasein self employment；and fewer people than

before continued to hold two jobs．

エソStrictly speak‡ng・the rate ofinflationw。uld fall to that equal

to the algebralC Sum Of the devaluation and the rate ofinternational

inflation．　This∴Sum WOuld be the equivalent of theinflationary goal・

均More than equaiizing，these should approximate each other，forin the

CaSe Ofinterest rates a sur・Charge would have to be added to cover

COuntry risk and the higher cost which domestic financialintermediation

might entail・　工n the case of g00dsl One WOuld have to add the cost of

Shipplng，tariffs，and additional domestic retailing costs・

ヱ／me datain the table to which．the text refers correspond to the．central

government deficit・　Were provlnCial governmentg deficits to belnCludedl

and these areimportantin Argentinal the deficit wouldincrease by

OVer　うO per cent．

ぜV See＿C・写。driguez，噂oliticas de estabilizaci6n enla＿eCOn。mia argentina

de economia，N’ぅ9，abril

輩ソロO be sury Were thelagin the exchange rate to have been compensated

by an equlValentimprovementin the terms of tradel nO PrOblem would

have emer・ged・For the higher cost of domestic production would have

been compensated by theincreasein theinternational price of exports，

thus maintaining these competitive・While there was a certainimpr・OVe一

mentin the terms of trade of Ar・gentinain this periodlit was far

from sufficient to compensate the strongincreasein costs・工ndeed

in Chile the terms of trade worsened so that the problem was accentuated

rather than relieved・　工n Uruguay the terms of tr・ade remained virtually

窒y F。r eXamPle，and simply referring to transport costs and tariffs，a

product which sold for US＄‘1001n New York would cost US8110in the

Southern Cone，OnCe tranSPOrt COStS Wer・e added・Were the tariffl Say

18per cent，its domestic price would be n01ess than the equivalent

of US8130．　0n the other・hand，Were One tO eXPOrt the comparable

domestic good）its∴Selling pricein New York would have to be no more

than US8100．Thisimpiies thatits∴Pricein the Southern eone，

before transport would have to be no more than US＄90・Indeed，it

would have to cost evenless wer・e the US to place a tariff on the g00d・

Hence，there would exist a wide band of prices between US890and

US8130within which the domestic g00d could fluctuate，Withoutits

being expor・ted nor∴facing the competition of comparableimported g00ds・
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祖′Moreover，itisimportant to note tha七・thanks to the strong・inflow

of capital and the consequently highlevel●of aggregate demand，

domestic output tended to rise notwithstandingitsloss of marke七

宝／珊ereisanasymmetry．aswellbothintheory、＼aswellaspracticeamong
these tw00Ptions durlng the transition・me option of automatic

adjustment or deflation would beiimited by the falCt that nominal

interest rates can never be negativeinasmuch as the mere h01ding of

money÷PayS a ZefO nOminalrate ofirI－tereS七・mis builtininflexibility

in the noniinal rate ofinterestimplies that deflation will automatically

increase real rates ofinterestl for nominal rates ofinterest would

n。。。SSarily have to be positive・Soif d。meStic prices actually三三里・・

because of deflationl the greater would realinterest rates and financial

costs be．Hencel deflation would createits own brakein the form of

realinter・eSt rateSI Which would tend to force the bulk of the monetary

contraction on output rather・than on pr・ices・Moreover′this／PrOblem

would be all the more ser・iousl the greater was thelagin the－eXChange

rate that needed correctionl and consequently the greater the absolute

fallin prices required・

釜／工fweinsist onthis∴P。intit simply．isbecausemaTy・nOtWithstanding
their recognition that there was anlmPOrtantlagln the exchange rate

which needed correctionl argued that a devaluation would beineffective・

For they believed thatit would very∴raPidly be wIPed out by a similar　一■

risein the rate ofinflation・甲O be sure a devaluation could set off

a newinflationary，SPlral・Yet this need be so onlyif the star・ting

point were one alreadyin equilibrium・For then any attempt tOimprove

the trade balance via a devaluation would soon belimited by a fully

utilizedproductive capacity，thusleading to a price rise whichwould

rapidly eliminate whatever transitory balance oftradeimprovement

器a誓書・F。誓書誓書a器謹書器1霊1：鵬tic・
since an equilibrium starting pointis∴POSited，Prices∴WOuld begln tO

rise，WIPlng Out the deflationand the transitory gainsin competitiveness

andin the balance of trade．

A devaluation of the exchange rate or deflation can，however，be

uilibriumlin which
effectiveif the starting pointis One of dise

the resolution of

this disequilibrium requires a real depreciation・Whether this bebest

achieved raising the prices ofinter・nationalg00ds to those of compar・able

national ones（devaluation）Orlowering the prices of domestic g00ds

tointernationallevels（deflation）is another matter・Either wayis

theoretically feasiblelOnCe the starting pointisin disequilibrium・

Thuslthis whole debate was rather bizarre，forit was∴Premised on

a continuing equilibriumlWhereas alagin the exchange rateimplied

preciselythe contrary，namely that domesti－CPriceswereaboveinter－

national，and equilibriumllevels・

domestic prices are aboveinternational ones・For
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題ablel

SO脚幡剛CO隅s　餓同庫H脚的肥Yl職工C聴IA珊日間00脚讐119501970

（AnmdL rates or賃rOwth）

Argentina

M P

19ヌ）－1970

Uruguay

M P

2う．2　　　　26．0

22．7　　　　　的．8

1う．2　　　　41．2

2う．7　　　　　　う．0

19。7　　　　16．0

18．0　　　　14．う

16．6　　　12・、う

lう．0　　　　　2う．9

22．8　　　　う2．4

う0．7　　　　100．0

う4．9　　　　微）．0

17．9　　，16．7

7．1　　　　28．6

20．0　　　　　22．2

38．9　　　　22．7

う2．0　　　　　2う．9

第．う∴∴∴∴：男．う

う4．9　　　　28．う

う2．8　　　　　1う．う

16．9　　　　　8．8

12＿2　　　　　12●2

24．う　、　23．8

I22．0　　　　　－7．1

－1．3　　．，＿lう璃

9．0　　　1う．6

12．9　　　　　う．8

7．3　　　　14．う

う．8　　　　　7．9

11．9　　　　　7．4

8．4　　　　1う．7

20．4　　　　18．1

うう．0　　　　　う9．8

40．8　　　　　う7．2

2う．う　　　　2う．4

‘／．2　　　　10．月

16．0　　　　　21．0

70．7　　　　h2．4

う6．0　　　　うら．7

70．1　　　　　7う．う

う1．1　　　　89．う

86．5　　　12う．4

69．2　　　　21．0

う1．う　　　　16．う

29．う　　　　29．11

Sourcesi　工ntemational Monetary Fund，InternationalFinancialStatistics

ECm，Series血st∂ricas del Crecimiento de Amarica Latina

Hay1976，甜d Yearbook1980i
＿二二二‾二　　　　　　‾二‾二　二＿

Note…∴M三二Money・卑　P＝indexofconsumerprlCeS；（却P＝GrossNationalProduc七
二‾‾二‾
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雷able　2

SOU鄭唖RN CO隅i Bj臆工C棚田mRY A問）雌餓OECONの腫C工珊〕Ⅱ問質蔭

Argentina

Rates of gr00柵

Public

Su坤lus

Chile Uruguay

Rates ofgrowbh public Rates ofgr（Wth

Surplus

Public

Sufplus

慧霊ti。nP　旧　邸十三‾詰霊ti。∴　∵∴誓言荒淫ti。nP　粧∴∴∴四m’‾言「

197う　　　14．6∴∴61．2　　86．う

1974　　　　－う．う　　2う．う　　9う．0

1975∴∴∴∴う11．2　182．う∴　《妙．う

1976　　　282．う∴L高う．2　う99．4

1977　　191．1176．1176．2

1978　　　9う．2　17う．う　142．8

1979　　　6う．う　1ラ9．う　1う1．4

1980　　　　う9．う　100．8　11う．8

1981　　1う9．6　104．ラ　　ララ．9

1982　　　488．8　164．8　19う．7

198牟∴　4卑…詣 う2う

う．6　　－4●4∴i牢汚．C∴I高1．0　2う9．1　－5．6　－24．7　　うう．4　　－97．0　　6う．う

6．2　　－う．4　釦9．三∴497．8　314．6　　1．0　－10．う∴　男．0　　77．2　　80．〇

・0．8　－10．う∴4秋）．ラ∴う79．2　2う9．2　－12．9　　－2．6∴ie9．1　81．4∴∴如．1

1）．う　　ー7．2　16う．3　2う2．8　216．0　　う．う　　ー2．う∴∴47．7　　邦．6∴∴67．9

6．4　　－2．8　　64．3　11う．8　1うら．7　　9．9　　－1．8　　う9．9　　う8．2　　4う．う

う．0　　－う．2　　47．C∴∴50．0　　81．2　　8．2　　－0．8　　28．9　　母．∋　　うう．0

0．4　　＿1．2

う．1　　－う．8

う．9　　－4．う

4．0　　＿2．0

1．2　　－1．う

う．う∴，〇℃．9

7．1　－2．7　17．7　　うう．4∴∴〔カ．0　　8．う　　1．7　　29．う　　66．8　　99．う　　6．2

1．1　う．6∴∴亀吉∵∴うう．1　62．6　　　7．8　　　う．1　1う．7　　6う．う　　う4．9　　　う．8　　」）．う

ーう．9　－11．う　　　　　19．7　　2う．4∴∴う．7　　1．6　18．7　　ラム．〕　うう．9　－0・8　　－1．う

ー5．7　－7．う∴：努。う∴∴0．9　－う．う　ー14．1　－2．4　うら．2　19．0i∴∴－0．8　－8・7　－14．0

2・0　　　　　ぅ8　　う0　　　　　　　－0●5　　　　1秒　、4う　　　　　　ーう・う

Source：ECLA，On the basis of official sources；工nternational胸netaryFmd，rnternationa：L FinancialStatistics，

Note：P二王ndexofconsmerprlCeS…　M＝Moeny・卑　GNP＝GrossNatiomnProducti P＝preliminary

ー～ヽ　　ぅ∴∴∴ら

・
l
患
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－
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曹able　う

SOU聾唖RN CO肥i　工M）エCES OFエNCO肥D避噴油那電工ON

tndicesi1970＝100

Argentina Cllile Uruguay

A rl A ll　　　　　　　　∧　　　　　　　Il

l（調．0　　　　　100．0　　　　　100．0

98．う　　　　98．8　　　116．う

81．1　　　　81．9　　　　1（鳩．9

84．1　　　　86．4

97．9　　　　94．う

84・1里／

64．9

71．8

71．1

73．7

77．う

81．8

77．3　　　　86．1

7う．2　　　　92．6

69．8　　　　99．1

100．0　　　　100．0　　　　100．O

llう．0　　　106．う　　　106．う

10う．7　　　　88．う　　　　89．1

82・杢／　84・2　　　87・0

6う．6　　　　86．4　　　　86．9

6う．0

64．2

S。urces RCLA on thebasis of official sources

Note；Variationsintheindexindicatewhethertheshareoflatx）ringrossdomesticincome

hasimproved（abovelOO）orworsened（belowlOO）withrespecttothebaseyear・

（盲）（0）

Å＝meindexisdefinedas－lWhereS　＝realwage…　0＝indexofthenⅧrber

。r。m，1。y。d，Y＝G．。SSD。meざtic工ncome（grossnationalpmductadjustedbythe

。ff。。七。fthevariationofthetemsoftrade）・

B＝Anindexdefinedasabove（A），but融ichdeflatesbyGrossNationalProductinstead

of Gross Domestic工ncome．

a／me first8months of197う・
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SOUT肥RN C伽ES∴IlmICI麗（班一REAL師lFEC電工VE EXCImN（避RA唖：

（鮭聖二上製）

A B

Argentina Chile U川guay AI・ger－tirla Chile∴∴∴ljruguay

1砧．6　　　　1うう．2

1ガ．2　　　　122．4

1うう．2　　　　128．4

148．う　　　　142．8

126．9　　　　124．う

194．1　　　1うう．4

1錆．9　　　　116．0

110．5　　　　166．6

101．7　　　　1う7．6

12う．7　　　　　210．8

107．う　　　　177．4

10う．6　　　　1突）．0

119．う　　　　217．6

127．1　　　　2う4．6

164．9　　　112．4　　　126．1　　　277・6

148．8　　　　　1う0．2

111．7　　　　116．4

100．0　　　　　　100．0

12う．8　　　　　　89．8

16う．2　　　　　10う．1

122．9　　　　　227．7

10う．9　　　　14う．O

l00．0　　　　　　100．0

9う．8　　　　1柚．う

110．8　　　　　　281．7

80．う∴∴∴∴62．9

54．9　　　　　うう．4

ラム．0　　　　117．1

99．う　　　　　　81．う

1（釣．0　　　　　　80．4

224．6∴∴，∴9う．9

181．0　　　　　108．4

166．う　　　　　116．2

129．7　　　　　120．う

124．1　　　　120．う

100．0　　　　　100．0

76．1　　　　　82．4

8う．う　　　　　　秋）．8

Source；ECLA，Onthebasisof officialsourcesi methodology explainedinECI・Å，

Economic Survey of LatinAmerica， 1981，Statistical Appendix

Note：Å＝indices deflated bytheirHex ofwholesaleprices

B＝indices deflated by anindex ofwages

melower theindex the cheaper arelmPOrtSin domeStic currency，and themore expensive are exp①rtS・
i
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一一一、二ナ∴∴云

鳴ble　う

SOUTⅢ輔N COl帽i　工Ⅲ）工CAmRS餌IⅨ駈RNAI，ACCOl則鰹

AR餌珊甜Å

1971－7うー9与0－10　　　97へ一‾う

ー9

109　　　　　119

1．9

44

2●1　　　　　　10●7

2．6　　　　　　　－う．2

T：‾両誌entAcct．D紅icit／X a／

2．、terIS Of批〔姐e

う．ForeignDebt／X a／

4．Tradables／Qq，b／

う．Annual Growth of Exports

a）value

b）volume

”7976　1977

－　‾　－－－－　‾－

－14　　　－17

1980

48

110

2．8

40

8

＿10

H工

言‾currentAcct．Deficit／X a／

2．　Te抑S Of Trade

う．ForeignDebt／X a／

4．∴Tradables／GNP b／

5．Annual Growth or恥やOrtS

a）Vdue

b）volume

う．互∴∴∴う9

1．8　　　18
－－－－－‾‾

ulU（乱mY

40

－9　　　4

9　　　　0

工重工

1う　　　　7

88　　　　88

2●8　　　う●う

う2

1950－70　1971－74
＿－＿＿　＿‾－　　　　　　　　　　　　　　　　　　　　－

10

104　　　　　115

2●1

44

＿0．4　　　　　　15

0　　　　　　　－0．3

塙　　14　　　2う　　　8　　　10　　－17　　　う

41　　6　　　＿う　　ー10　　1う　　　ー6　　11

1．CurrentlAcct．Deficit／X a／

2．　Terms of曹rade

う．ForeignDebt／X a／

4．陣adab脆S／GP肥b／

う．Amual由・〇両h of Exports

a）Ⅴ粗山e

b）volume

Source；ECm on the‘basis of official so耽・ceS

Notesi a／Ⅹ＝e坤OrtS Ofgoods and services

b／創P＝（五・〇SS National Product
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工NFLAH0Ⅳ（亭），勘剛NSエ側OFMOA聯StJPP取（めAmF鯵CALDEF工C工T（DefF／GNP）
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Table　9： Multilateral Debt Rene CtIaとlQnS， 1975－1983

（milli°nS Of US DQllars）A

MuI枕IeraIDebIRenego高誼onS・19か1983

（mimons orU．S．do血糖）

C。uIlIけ

Numbtr〆

′鯖Chedulingら

1975－83

1975－80

Poris∴a）mmerdoI

CIub bank

Po証す　α）mmerCIal

CI読）∴∴L開高

Argc面nA

Bol高a

Bmzil

Ccnt品AfhcmRcp．

Chilc

Co飢aRica

DominicanRepu帥C

Ecuador

Gabon

Guyana

Hondums

India

Jamaica

Libcha

Madagascar

Malawi

Mcxico
Morocco

Nicamgua

Niger

Nigeha

Pakistan

Peru

Romania

Scncgal

SiemLeonc

Sudan’

Togo

Turkcy

Uganda

Umg胴y

Yugoslavia

Zai鵬

Zambia

Tolal 84

NoIe：Amngcmcn－SCO雨udcd’wilh

216

103b

53

（初4）

P〝高∴＆）mI時rCi（Il

C高b bの諦

Parif

CIub

（3．800）

Commtrrial

970

29

126

478　　　82

14

（6，000）

（536）

（9．800）

（13）

（4．1（調）

（107）（1．259）

（6的）

（200）・（2．150）

（24）

（122）

（166）

27　　（25）

（195〉

（30）　（37）

～．00OJ（22，530）

（1．2（鳩）

190　　　　　　（53）

263●

（234）（1．3的）

77　　　　　　　84

638　174

68　　（兜）

2、640 （3．100）
27　　　　　（10）

1．394∴i402　　574

8，幽　5，6381・255　4・475・‘29

comme調iaI b如高点ndo冊ialc鴫d而鴫inIhcsamc

（29）

（430）

（195）

（81）

330

（300）

（1．830）

（2．320）

（572）

（92）

（84）

（170）

（3．800）

（上る00）

（320）

1．的0　10，卯0　56調7

ycar射て鴫gardcd的SCp抽C
鵬Ched山・

a．coversarrangcmen唖ned・Oragreef＝npnn串・時hDecemberl983・CubaandP0－3nd・Whiehakcrenc80蘭debト

SetYicepaymentswithcommerCialbanksduhn8－983・aren0－mCmbersor一heWorldBankand・lherebrt・areeXCludedrron＝histable・

panama“sdcb圃mCtunngag醐enl・Slgncdw両ommerc幽nkc融0両ScpIcm回983・WaSa血嘩・mthc両a

postponemcntOrkm。eschedulingofmatu諒and両Om面Figurcshd－Ca－CrCSChedukdamountSaSrePOnedbythc

coun高csor．冊pa調Whcscs・栂eS－imatcdby冊OrWorldBankst描

b．Thiswasanag隊men－Ofas咋C一両askfb鵬・

C．Re化膿tOAidConSOniaAgreementS・

d．Thiswasmag隊mqM0fac融tor・gmupmce掴g・

source：TheWorldBank，DebとandDevelopingWorld（Washington・D・C・1984）・p・XVii
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