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Lagos cites technology,
free trade and political
regulation as variables in
Latin American growth

By ALON GALOR
STAFF WRITER

“We are closing a political, economic
and social cycle in Latin America, and
therefore, we are about to begin a new
way of looking at things,” said former
Chilean President and Professor-at-
Large Ricardo Lagos in a lecture
Tuesday night entitled “Quo Vadis,
Latin America? What Lies Ahead for
the Region” at the Watson Institute’s
Joukowsky Forum.

“Many of the tools we learned
from the past are not going to be as
useful ... because the region is dif-
ferent,” he said.

Lagos is known for his series of
landmark free-trade agreements,
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contributions to healthcare and
education legislation and efforts to
confront the crimes of Augusto Pino-
chet’s military regime. Since leaving
office, Lagos founded the Foundation
for Democracy and Development —
where he serves as president —, acted
as a special envoy on climate change
for the United Nations from 2007 to
2010 and currently serves as vice-
chair of the Inter-American Dialogue,
a Washington-based think tank.

Lagos opened the lecture by pre-
senting his thesis: Latin America’s
transition into a new political, social
and economic cyele results from the
impact of technological changes on
political institutions and the estab-
lishment of what he deems a new
world order.

Politically, though strong and
accepted democratic processes ex-
ist in the region’s countries — evi-
denced by increased gender and racial
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Former Chilean President and Professor-at-Large Ricardo Lagos argues
governments must do a better job representing and protecting citizens.
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integration —, governments must do
a better job of being more representa-
tive and protecting consumers {rom
monopolistic powers, Lagos said.

Lagos said he believes technol-
ogy historically has played a major
role.in political progress, citing the
domino effect created by Johannes
Gutenberg’s printing press, which he
argued led to the rise of democracy
in the West.

Referencing the power of the
young generation to bring demo-
cratic change, Lagos said “For the new
generation, dictatorship is history.
Therefore they expect much more
of democracy.” He cited Twitter and
Facebook as examples of ways to dis-
tribute information quickly and effec-
tively, explaining that technology has
the potential to generate awareness
and change in political institutions.

But Lagos also warned that politi-
cal change should be gradual. “Look
at Egypt — the transition was too
quick and therefore, the military re-
turned in a coup”

Lagos said that a converging
growth rate and the lessons learned
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from the Great Recession place Latin
America in a strong economic posi-
tion moving forward.

“Because we have had a history

~of many financial crises, we have

developed an improved financial
system that was better able to better
weather the most recent crisis,” La-
gos said, adding that the importance
of stronger government regulations
have entered mainstream thinking
post-2008.

Lagos argued that the regionison
a trajectory toward a critical level of
per capita gross domestic product.
Once countries reach this critical
point, government policies promot-
ing equitable income distribution will
be necessary to continue to improve
quality of life in the region, he added.

Latin American countries should
follow the advice of a recent report by
the International Development Bank,
highlighting the role of the state in
industrial policy. Countries should be
“picking the winners” and supporting
them, he said.

The decline in the ratio of Latin
American to U.S. productivity since
the 1970s, which has suffered a drop
from 80 to 50 percent, is another

important factor to consider when
evaluating Latin American growth,
Lagos said. “Many people would ar-
gue it is because of red tape, poor

education, poor inlrastructure (and)

lack of private sector competition”
Creating trade agreements and inte-
grating better with international part-
ners outside Latin America could also
facilitate the discussion over drugs
and immigration, he said.

At the end of tae lecture, Lagos
named a host of social issues to be
addressed in the future: public educa-
tion and the role of government sub-
sidies, the transformation of health
from a right to a guarantee, the im-
portance of environmentally-friendly
planning and the political integration
of minority cultures.

Circling back to his thesis, Lagos
concluded with his perceptions of the
“new world order” Post-Cold War,
there were ideas of a new order that
now have been proven false given the
rise of the Islamic State and annexa-
tion of Crimea, he said.

There is no world order today,
Lagos added. “Where is the number-
one today when it comes to national
security?”

LEASING NOW FOR JUNE 2015 TO JUNE 2016
William Martin House 1844

4 Bedroom, superbly restored Historic Town House, circa 1844, 7 rooms, Arnold Street
Private stockade fence, enclosed huge manicured lawn, 10x10 utility cabin for wood. Central
1-1/2 designer baths, black marble floor, black
Kohler tub, separate oversized black ceramic tile shower, glass door, full wall mirror cut to fit
Polished brass fixtures, washer and dryer (no coins).
fireplaces (safe), with two Vermont Castings Co. Dauntless Stoves (glass and screened front).
Almond range, oak cabinets, ceramic tile floor. Disposal. 190° instant hot water fixture, Maytag
Large common room. Large storage area, three zone heating, highly polished
Red Pine Floors, blemish-free bone white walls, caring neighborhood.

Ethical landlord. No pets.

508-761-5935
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