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1．1ncroduction

ltis comon－Place nowadays∴tClamen［the fac‥ha＝he・

brilliant POSt－War era Of rapid gro”hinincome and trade tJhich ue

had begun∴tO take for granted ended with Cheiirst Oilshock∴i：ni

1973andlO reCOgnize that allkinds of calamicies have befallen

the en〔ire∴tJOrld bul eSPeCially the chird world ever since・This

inVenlOry Of problems ranges fromlower growth tO highe、r証左lation・

fromlouer productiVi〔y gains∴tO higherinteres〔ra［eS・and from

lower aidleVels∴lO hlgher proleCtionism・While the Sou油／North

complained stre…OuSly about∴eaCh o〔her・sinadequaciesin the501s

and bOlもmost obscrvers∴WOuld be∴truly esctaticif we could count

on∴a return tO the economic environment Of that era・Bu‥hisis

highly unlikely・Ilis∴muChmorelikely tha‥he1930－73period

will someday be seen as∴an unuSually faVOrable－Iblip一一in the

oVerallexperience of our weary globe and tha［We ShallhaVe［O

coun［On facing a return∴CO an enVironment証ich continues∴tO be

muchless expansionary and as a consequenCe muChless friendly to

ne映Omeri tO the cIub，Chan we had become∴aCCuStOmed toin the

POS［－War era・
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AdjuS幣nttO型deterioration、ef∴heinternationalenvironmen〔

物理aveexperlencedsince197315・ofGourSe言nevicable・

、＿is alt，ayS hov did the adjustment・ln fact・take placein

di鵬軸tpa韓o‥he thirdtJOrld・Vhat does thisimplyabouはhe

an・軸。e壷hvhlch the deteriorati。nis viet，ed andvhat Can be

彊arned for　轟き exercise of available pQlicy op［ionsin the future・

軸ec融Iyif me deteriorationis not just a Cemp。raryaberration

thiS∴matter takeS On maJOrimportanCe・

Therc are only four fundamentalwaysinwhicha developingc°untry

canadjus‥Oa∴VorSeningo‥heinternationalslluation＝）i＝an

れS belt・・andlouerits grotJth target；2）it can try tO

。re abroad；3）it can try to reduceitsimportS Viaimport

S鵡ti叩ion；andA）i‥an try toincreaseits exportS by taking a

largershareofashrinkinggl。balexportVelume・M。St∴COuntries∴Vill

probablyattemPt SOmeCOmbinationofallo白heaboveibu＝he

differencein rela［ive veightS tha‥an be observedare neVertheless

both striking andinsCruCtive・

Theleast developed o‥he really poor counlries∴Vheremost Of

humanityresidesareessentiallyrestrictedtO Some COmbinaliono＝

and3．Evenin the hey－day of the・・ven‥Orlending・・crea〔ed by che

petro－d01lar surpluses o‥he∴early1970・sEuro－Donar∴market

insti…ions and cbmmercialbanksmuch preferred the NIC●S；and those

stilllaでgelyagricu圧uralandnaluralresource ori・entedp00r
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COunlries．faced wilh recession and staggering term詰o

losses，GOuld d011ttle co preventlarge reduccions華n

earningS一一nOt∴tO Speak ofincreasing them・While

COunlries一一paSt，PreSentl and future一一eSpeCiallyi

S〔agnant or declining aidlevels一一rePreSentS Perha

e contex宅　of

Serious adjustmenC PrOblem on the world－s agenda，itis n L∴the

Subject Of〔宜is note・Nor∴are we primarily concerned函抽出e

majority of the NIC”s or Near－NIC●S，mOStlylocatedin La諒nI

America but∴also foundin Asia（e．g．the Philippines，Mal

Indohesia）and Africa（e・g・Nigeria，Kenya）whose adjus［men草庇S

mainly been via trying co combine options　2　and3　above．・Our

focus，instead，is on［he minoricy of NIC－slocatedin Easl Asia、

especially South Korea∴and TaitJan tJhose adjus［ment CO［he same

incernational deceriora〔ion has been mainly tO C。mbine optionsl

and L・　Thereis a general consensus∴〔ha〔〔he East Asians haVe

l－done better一‘than almosl∴anyOne else，and cerlainly be〔ter than

the other NIC－s and Near－NIC●S∴a reSultiWe might nO［haVe beenled

to expec〔一一glVen their greater eXPOSurelo the vagaries of the

inlerna〔ional business cycles．

Ilis［hisil㌦hich makes the East Asian counCries especially

intereSting forit raises the quesCion of the transferabilily Or

non－tranSferabilicy of their experience・Moreoverit，in turn，

raiseslhe f011ouing basic questions：if the Eas［Asians have，in

fact，done be［ter，is this mainly due to favorite treatment

received一一in rela〔ivc∴terms一一from the rest Of［he∴lNOrld．or［O

their ov千十Ctions，i・e・Che adjustmf Op〔ions∴Selected and the

辞｝
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specific po1－icie…deployedinpursuing them；and secondly，if the

differenti．al o坤comei5，1n factI mainly a c。nSequenCe of their o…

・aCtions，a琵these relevanclessons∴tO belearnedtJhichmight∴Still

be－useful today for the other NIC・S・SectionlIis devoled tO an

寂amination of recent East Asian adjustmen［eXperience；inlhis

一車中exc∴UeVillals。finditlnstruclivelOalsopoint out some

読売htraStS∴tJithin the East Asian group，i・e・between S。utl－Korea and

，T離脱n．SectionlIIl finally●preSentS∴SOme brief conclusions of

possible relevance forinternationalas∴Uellas na〔ional

p01icy一makers concernedvith the。Verallproblems of debt∴and

adjustmentin the∴third world・

ll．AdjuSCmentin Eas〔Asia

There can belitCle doub〔∴thatI OVerall・Che East Asian NIC●s

have adjustedwelL by any relative∴Standard言O the shocks

administered by thein〔erna〔ionalsystemiSince thelmid－70●S・lf we

compare grotJrth races of realperca叫a GDP・Whichis still

considered a g00d・・boCtOmline・・indicatOr・iWe may nOte that∴n the

tJake of the first Oilcrisisl1974－79，TaitJan and K。rea either

maintained o「aCtuallyincreased their grotJth rates∴Vhile thatinlhe

other NIC・s declined someWhat・The contrastiS eVen Sharperin the

vake of∴he SeCOnd oil crisis vhenlVith the exception of Nexico

vhich had by then become a majOr Oilproducer・the otherNIC‘s

experienced a substantialdeclinein grotJth rates vhile Taivan
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certainly maintained a respectable rate Of advancIe・較uthKorea・On

the other hand，for reasonSiWhich have to do boCh扉亡h unusual

domesticins〔abilityli・ee the Park assassination andBeme一箪onemic

factors∴Vhich ve tJill turnitolaterl did noc do quice as∴Ve－11・擁

uill，in fact，findi‥Sefulnot Only COCOmPareEastAsians高畠

亡he otherNIC・s but∴at∴the same time topoin［Out differences be読en

south Korea and Taiwan，Which are oiten mistakenly viewed as havl鳴

hadidenCicalpQlicies andidenticalrelatiVe SuCCeSSin adjus諒ng・

ヽヽ乙二

If wel00k at hotJithe attempt∴tO maintain growth rates∴WaS

generallyfinancedvemaynotethatinallNIC・sa fairlysubstan［ial

increasein public and publicly guaranteed debt uas reglSCeredinlhe

post－73period（seeTable8）Vitha further but relacivelymuch

smaller jumP apParentin the post－79periodtJhenwe know ChereitJaS∴a

substanital diminution of available OPEC surpluses and a gradual

disenchantment On∴the／Part Of commercialbanks vilhでhird World

lending Setin・HoweVer●glVenmarkeddifferencesin t五e size and

the earlyinicialconditio・nsof these countrieswe reallymust∴also

turn co a comparison of the export perfomance and〇日heincreasing

debtin relation∴to thac export Performance as a Way Of adjusting Co

［he newpost－73interna［ioTTalconditions・Tables2and3leave

liltle doub＝ha＝he adjustment∴OPCions of the East Asians clearly

included trylng tOincrease their share of a relativelyendangered

t0tal export∴market・



while the Easl Aslansl of course●　are
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much smaller economies●

the∴ehangeOftheexport∴orlentationratiofromilheう〇・5∴tothe80●S

isquiteremarkableandhasnoequivalentamongtheotherNIC●S（see

Table3）．When∴”でlookabltm。re∴closelybel。‥hesurfaceve knotJ

thatmuchofchisincreaSeinexportSisduetomanufac…edexport

（seeTables4and5）・Moreover・証hinmanufac…edexportS・aS

Tableseand7indicaCe・thec。nSumernOn－durableg00dSeXpOrtS∴場ere

increaSinglyimportantearlyonintheEastAsianNIC．S●declining

somewha［inthemorereCentperiod●VhiletheyhaVebecome

increaSinglyimportantinCclombia∴andthePhilipplneS・but，Of

course，always muChlower based・

AcomParisonOftheannualgrOVthrateOfmanufac…edexportS

（Table5）andtnatOfconsumern。n－durableexportS（Table7）・

incidencallylals。indicatesth・eCOntinuedgreateremPhasisinTaivan

onlabor－intensiveexpOrCSandarelativelyearlier∴Shi恒。tJards

morecap”a1－1ntenSiveanddurableandconsumereXpOrtSinKorea・

similarlyas－We∴eXaminetherecordofchedebtburden，i・e・［OCal

debt∴SerVIceasaperCen鴫e。fexportS（Table9）uemaynOte∴nOt

only両IargecontraStb…een両EastAsianNIC・siandthe面e

otherNICIs，butalsoa∴lmuChheavierreliance・relativelyspeaking・

bySouthKorearelativetoTaiwanon∴theinflowofforeigndeb＝O

finanCethemaintenanCe。fanaccepCablegr〇両rate・Thesame

point・i・e・trはt・KoreaStands∴SOmeplacemiduaybetveenTaivanand

theotherNIC・sintermSOfitSoVerallperformance●andthushas

mucht00fferbywayOfinslruCtion言Salsoindicatedbythe

relativereSOr‥Oinflation∴as∴aCOnSeqUenCeoftrylngtOmaintain
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grO…hin the face of adverseincerna〔ional conditions・As TablelO

demonstraleS●inflation rateSinlhe7015and early80lsln Korea∴are

generally comparable to those o＝he other NICIs，While those of

Taiuan are substantiallylower・

We may thus draw one general conclusion・i・e・that adjust・ment

focussing heavily on the∴Capture Of anincreasing Share of new export

marketSIl点aS reS°rCed to by the East Asians especiallyin che realm of

manufactured exp。rtS・We may c。nClude・mOreOVer，however，thac South

Korea∴WaS∴SOmeWhacless successful than TaitA，an and resorted sometA，hal

more heavily tO debt financing andinflation to keep the process

gQing・The other NtCも・On the other hand・reSOrtedmuchmore and

more fullv tO foreign financing，tJhile trying harde＝O main〔ain

traditional grOWCh rateS・

A fullperusal of the tables presented・mOreOVer・demonslrateS

one otherimportant fact from∴Which perhaps an even moreimportanC

lesson should be drawn，namely chac many of the differencesin

performance during the mosC∴reCent decade haVe their r00〔Sin∴a

substantially differen〔Performance during the early posl－Var period

of deVelopment・It t，ill言n fact，be our basic vorking assumption

thal∴a differentialability of various NIC・sin different partS Of

che∴1日Orld tO adjus‥O the adversi〔y Of the most re宰nt decadeis

verymuch related co differencesin struc…reWhich emergedmuch

earlier，differencesIWhich were masked by the relatively favorable

international environment of thal quarter CenCUry・

⊥　i
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our argumen‥ha‥he differentialperformahCe∴since73is based

on decisions∴taken earlier within the variQuS嗣C●s of theでhird

mrldls supported by the fact∴thatl COn華ar

the relatively better performance。f t暁

recent decade cannoc be reasonably弾

differentially favorable・ or better a di彊

Sec ofinternational forces facing the競

internalional demand●　the same deteri

the Same risein theintereSt rateS Si

proteCtiQnism facing the Latin Americ

lndonesia，Malaysial PhilipplneS∴etC・

Four・・．In fact．∴Ve COuld safely stale t

considerably more vulnerable to the shocks

co some peoplels views・

Asian NIClS duringlhe

do°rStep Of a

llyless punitive・

me reducti°nin

f che termS of trade．

亡he sameincreasein

e ocher Aslan NIC－S，

Easc Asian　●●Gang ef

e East Asian NIC‘s uere

、f that∴eral glVenlheir

almos＝0taldependence onimported oil・If a母斑ng・itmay be said

that due to theinitially greater SuCCeSSin exportS Of the Korea‘s

andTaiwan・50日he NIC world the resistanCe Of the rich〔Oimporcs・

asindexedby quotas，V0luncaryorothervise，VaSmuChmore direcCed

tOWards∴the East Asians than tOWards∴〔he other NIC．S・Wha＝e

therefore need to explainis jusC∴tJhy the East Asians t”re able to

overcome relativelyvellthe∴adversity O‥he post－73period・Thisis

a〔aSk to which tJe Shallno‥urn，drawing on∴the differences bettJeen

Korea，Cheintermediate CaSe andTaivan・Perhaps重心e best∴CaSe Of

adjuStment，in the process・

while∴lJe Certainly should not∴attemP〔a fullanalysis o＝he

KoreangrOVthpathandthe p01icypackages∴that haVebeeninplace

since両early1950・silisinstruCtive∴tO quickly revi印面lUent
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on ac∴an earlier staa ein order to better undersCand her performance

・in recent years・In鎚轟Korea and TaitJan［he period of the501s had

Very SinIilaI・∴Characte

in Taiuan wich

Uere SOmeWhal

experienced an ea

en［rePreneurial e

Stren8両ing ef the

irrlgation∴eCC・

heri・〔age based on

In the1960●s b

subsciculion to an，e

諒csithough admil［edly Cheinitlal conditions

懲〇、C，limaCe and agriculturallnfraStruCture

e．Asis∴Well known，both sys［emS

rt∴Substi〔uCion subphase during vhich

tlaS aCCumulated along Ui［h a substantial

nfrastruccure throughland reform，

a preexistinginitially g00d cQlonial

’C01°nial investmenCS．

ea and Taiwan shifted fromimport

rc∴Substitu［ion p01icy mix which may be

summari2ed as one of highlab。rincensive growChin manufactured

g00ds directed towardsinlernationalmarkets，tJith a∴SubstanCial

shifcin t互e p01icy mix∴loWards∴a greater market Orienlation・Such

greater markelOrientationis no‥O be confusedtJichlaisser faire

but rePreSentS a Shift of gQVernmenC P01icies∴tOtJardsindirect rather

than direct COntr0ls∴and a［yPe Ofintervention which takes∴the form

of working through the markec・This combination of entrePreneurial

maturatiPn and pelic．y changeled Korea and Taiwan to a very

subs〔antialincreaseinindustrial exportS aS they vere able〔O

translate their unskilledlabor surplusinlO the conquesl Of

internaci°nally competitive consumer non－durable g00ds∴markets・The

p01icy changeincludedimport equalization・the replacement of

multiple exchange rates by unified rateS・a majOr devaluation・
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intereSt rate reform，a changein the treatment of forelgn

inveStment，8118ccompanied by negligibleincreasesln real vageS．a

CaPIca1°utPut rati°belot，3　8nd most rapidincreasesln the most

laborlntensive exporcs・

By thelate80●s and early7015∴Seme divergencein policies and

perf。rmanCe may be n。ticed as bett，een these tvo EaSt Asian NIC●S・

While Taiwan maintained a more orless strOng emphasis on thelabor

in〔enSive and non－durable ConSumer g00ds∴eXPOrtS∴trylng tO CaPture∴an

everlarger share of these marke〔S∴the responsein South Korea∴tO the

quをdrupling of oil prices tJaSin part aCCelerating〔he grot”h of the

petro－Chemical and other heavyindustry・in part∴the acceptanCe Of

substantial budgeC deficits and Che abandonment of the previous high

intereSt rate pOlicy for the sake of using theintereSt rate aS a

Preferential subsidy t001for parciCular preferredinduscries・As a

consequence fixedinvescmenc doubled betWeen1975and1978

accompanied by a scrong Shift to the Middle Eascin〔ermS Of

constrUC〔ion projeCtS and the subsidized exporta［ion of the more

capitalintensive800ds vhile there was still subscantiallabor

surplus to be abSOrbed・As∴a∴COnSequenCe real vages began tO rise

premaCUrely the capitaLoutput ratio now exceeded four・and che

exporc composition shif〔edint。（．atChes●　OPticalinstrumentS・melal

produclS●　nonmetalic minerals and machinery・All of this vas
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accompanied bv a relative neglect Of f00d producing agriculture，lhus

Iarger f00dimportS∴and a greater reliance，aS∴tA，e have already seen

on forelgn Capitalinfl°（，S．

The same period of the　701Sin Taiwan may be viewed as

SubstanCially differentin terms　°f an acceleration of thelabor

intenSive rrIanufactured export∴exPanSion process，a grea［er

tJillingness tCle［∴the growch rate Slip a bit and，eXCePt for one

year，（74－75），a reS01ute p01icy of maintaining surplusesin〔he

government budget and generally avoiding the sharpinflation

experiencedin Korea・While monetary expansion was no［very

rescrictivein eicher country，rOughly thirty PerCenl a year，［he

differencein fiscal restraint∴WaS∴marked．

Korea may be∴Said tO haVe embarked on a∴SeCOndaryimport

SUbstiCution∴and export efforc before her unskilledlabor surpIus had

been fully absorbed and exported，to this end she was ready tO uSe

Price con〔rels∴and directinterVen〔ion through〔he subsidization of

Particular exporcsin a range of fairly heavyinduslry a〔a

rela〔iVely early stage・ln summary，While Korea responded tO the

multi－fiber agreementSin∴textiles∴and the quotasin f00時ear by

StrOng gOVernmentintervention∴to enCOurage∴the heavy and chemical

induslriesinlhe1970‘S．Taiwan wasless qulCk co change her p01icy

StanCe，maintaining a relatively realistic exchange rate，higher real

raleS OfintereSt etC・To the exten〔∴the Tai〕aneSe gOVernment WaS

imporluned，aS eVery　80Vernmentis，tO PrOVide special favors∴to

SPeCialindus〔ries orindustrialistsin response tO the
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internati°nal deleriorationlit t，aS m。relikely to resort∴t．o

individualfirmoriented action∴rather than the overalllnflation

causedbygovernment deficitsandthelotJinterest ratepolicy

adopted by the Korean authorities・

since1979the pelicy divergenCe bettJeenKorea andTaivan has

substantially｝essened・KoreanpQlicymakersapparently realized，

even before the second oilshock hit∴them・∴ha‥hey had becter get

backon theexport Substitution track theywere onbefore1968・Theゝ・

adjuS〔edcheirpolicymix∴tOtJards∴alouergr〇両ofche∴moneySuPPly・

reformof acredit ref。rmback〔。a uniform∴andhigher realinteres［

rates，reSumedimportliberalizationanda re…rn∴tO alighter

industry and export∴mix・While this pClicy adjuStmen＝aS

temporarily set backby the secondoilshockand the Park

assassination of1979，∴‥aS reSumedafter1980in an effort∴tO

resumehighergr的thvithprice stability・The80－86FifthriveYear

plan．forexample言argetSimportliberaliZationincreases from77〔0

90percent，nOn－tariffprotectioncograduallygive”yCOmpletel＝0

tariffs，tariffs tom。Ve tOWards greateruniformityanda gradual

do”Phasing・lnterestratedifferentialshavealreadvbeen∴reduced・

証亡h theintention・tOhave rea｝rateS rise durin8両period・The

nolionof strateglCindustries∴Whichwouldget Preferentialcredit

andpreferentia‥axcreatmentisbeingplayeddo”atpreSent・The

exchange rate hasbeenmuchmore flexible since1980・Asa

consequenceofal‥his・grO”hrateshave・infact・increased・

inf血ionhas declined and the debt problemseemS tObeless∴Serious

nou∴thaniti〕aS∴at∴Che end o上the70Is・
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While Korea has∴thus demonstraCedits p01icy and entreprenerial

flexibility the consequences of the differential pasc fCllowed by the

two East Asian NICIs during the　70●s can be demonstrated with the

help of Tablell・We may noticein1981tha［for thelaborin［enSive

non－durable g00ds cate80rieslitemS1－6，aS Well as for∴maChinery・

item17，Which contains alot of non electrical machinery，TaiwanJJaS

a much moreimportanC exPOrter than Korea・With respec〔∴tO the heavy

lndus［ries．0n［he other hand，Korea had a relacivelylarger expor〔

V01ume．ln∴addition one should notice tha〔in［helaborintensiVe

sec［OrS，CaPl〔alin［enSicy t，aS SubstanCially higherin Virtually

every，instanCein the case of Korea∴tJhile［he si〔uation was general1、・

reVerSedin∴the case oflhe quantita〔ivelvlessimportanC heaVy

industries．MoreoVer aS∴tJe WOuld expect一Wage ra〔eS∴A，ere　…iformLY

loJJerin∴〔he case of Tai－Jan although chis may be as much due〔o a

greater uSe Of unskilledlabor rela［ive∴tO SkiLIedlabor as to

differencesin〕ageS by partlCUlar ca〔egOries of skills・ln any・

case，Tablell demonscrates thaciin spite Of the∴return tO Che exporこ

らUbstitution pClicy path of Korea∴the heavy hand of hiscory still

dicta［eS∴a∴Substantial differenCialin perfor・manCe be〔Weenlhese∴Cm

relatiVely well performing East Asian NIC●S・Bu「。hatis more

importan〔for our main purposes hereis∴the demonstration chac there

exists a wide gradation of experience across〔he developlng VOrld and

thal POlicy mixes〕hich glVe rise tO different adjusCmenl CaPaCities

are neither mon0liChic or unalCerable over time・In Che finaL

seclion we∴turn CO SOme Of〔he conclusions∴that may be dra〕n from〔he

adjustment・∴eXPerience preVious y outlined・
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111．Conclusions for Pelicy

The fact∴that∴eVeryOne has∴to adjust∴tO a m°re SeVere

internationalenvironmentis by now a generally accepted

proposili。n・Whatislessgenerallyaccep〔edishou，muChenergy

shouldbeexpendedintでylngtOimproVe thal宅間Vironment andh。u－mUCh

tOattemP‥Oadjus‥Oit・Thisisaquestionuhichcannolbe fullV

addressedin Che context Of this nole・Butitis∴〔rue tha‥he

deterioraCion of grOWCh rateSin t古e advanced countries and the

advent OfhigherintereSt rateSandalessplentifulsupplyof

ioreigncapltalarenotlikelytoconstitute shor〔∴〔ermaberra〔ions

froma favorablelong termtrendbut・in fact・a∴return∴tO aless

faVOrablelong termitrend・The question oftJhat・path。iadjuStment

wm be chosenbyo［herNICIs∴andNear－NIC・sintheyears∴aheadlhen

becomes relevant・ltisnot・inother壷rds，・・bad times●●”hich

separatecountriesfromeachotherbul∴〔heircapaCitytOadjuSt∴tO

the・・bad times・・・Moreover・thiscapacitylOadjuSt aC∴aparticular

momenはintimeis∴nOt juSt a functionof decisions todayonthepar［

ofpClicymakersbutalsoa functiono＝hepas・∴・e・the

flexibi恒yacquiredandtheincreasedoptionsmade∴aVailable toa

particularsociety・TaitJan・a‥ehave∴Seen・adoptedthemost

pervasiVereformsininterest rateS●eXChangerateS●prOteCtionrateS

etC＿●intheearly60・S∴andexperiencedtheloves‥ateofinflation

andoneof the一〇〕eSl∴rateSOf debt aCCumula〔ioninthe developi噂

world．



lCis∴Chus，in。ur Vie叫nO aCCiden‥ha‥he most∴SeVere deb〔

problemshavebeenconcentratedamongChenewlyindustrializing

counCries of LalinAmerica while∴SOme〇日he East Asian counlries

have beenina better POSition co＝muddle through・・Vith a relaCively

smaller reliance on forelgn CaPICal・Inlarge Par〔・aS蝉haVe∴Seen

earlier，Chishas todowith differencesin the scruc〔ure genera［ed

duringchee〇・sand70・S，i・e・inthe excenCOf exportOrien［ation・

in（士陀manufactured export∴Share，in∴〔he composition o＝hese

manufactured exportSlandin the consequent differen〔ialreliance on

capualimportSandinflation・TheotherNIC・Shavegenerallytended

tO COntinue to relyon their relacivelymore abundant natUral

resources supplemented by torelgnCOmerCialbankers to fiTlanCe a

moreproleCCedandless flexibledevelopmen〔path・TheEastAsian

NICIs言ncon〔raSt，graduallysuitched〔＼Oagrea〔errelianceonthe

mobilizaliono＝heirhumanresourCeS・unSkilledand skilled・and

theirentrePreneurialresources・Whichmean‥ha‥he‥ere∴able co

adjustmUChbelterintermsOf seizingalargershareofacertain

tOLalexpor岬einthewakeo‥hepost－1973crisis・Whilemuchof

the rest Of the developlngUOrldhas responded〔Othe decerioration

bypullin8両ardeVenmOre・亡heEastAsiansmaybe∴SaidtOhavenot

yleldedt〇両9両rdwaveofexport PeSSimisn－luhichis

understandably very temPting・

lf this analysisis generally acceptedwhat are the pelicy

im叫CaLionsforspecificac〔ion・nationalandinternational？0nthe

naFiona＝ron‥headjustmen‥XPerienceOftheEastAsianNIC－s

indicateS，tOme a［least・∴［ha‥hereis∴nO両ng aSimportan＝S

creating帥〆　ePreneurld▲CaPaCitytp・・rollwiththepunches’一・
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This has meant∴thatin East Asia no malter hotJ hard hit．by quotaS

and other kinds of restrictions，the net．ly expanding exporc∴5eCtOr・

there∴WaS a CapaCity tO mOVe arOund the quotas●Shift tO neV

productS，eXPOrt∴to netJmarkets・emphasize neew∴SpeCifications●i・e・

fill the many heldsin the SITC categOries∴and●aSindicated aboVe・

gradually shift from an exclusive concenCration on advanced c°untry

markets∴tCless developed country marketSin a relative sense・

Korea，for example，in1973，eXPOrted only19percen〔OfitS

manufactured gCeds∴tO。ther developlng COunlries；by1980this∴uas

almost32percent・Similarlyin the caSe OiTaivan the figures

change from23・うpercen‥034・2percent・Aslong aS alabor surplus

condition oblains thereis a clearindication that developed coun〔ry

marketS are faVOred；OnCelabor surplusis mopped upitis clearlhal

a natural orientation∴tOVards other markets∴Will develop，quitein

line∴Wich competiliVe advanlage∴theory・

certainly no radical reforms can be expected nor are desirable・

notin the midst of tJhat∴is∴still a bad recessi。n globally and

certainly no t，hClesomeimicalion of tA，ha‥ranSplredin the very

different Easl Asianとountries∴Should eVen be conlemPlated・EVery

countryis very different，aS tJe have seen・eVen amOng the East Asian

NIC・S∴and両sis certainly true for∴the o〔her NICiS of the developlng

world．Moreover allprotOtyPeS are grey rather thanvhite and black

merglnginto each other・Uith Bra2ilhaving many characteristics

similar∴tO those of Korea，for example・But one can observe∴a

tendency of pClicy reformersin some NIC●S∴［O reeXamine preVious



＼、

decisions∴aPParently made co try tQlIskip．一thelaborlntensive expor〔

substitucion phase and move direcclyintO a range Of secondaryimport

cum export∴Subscitu［ion activitiesin a more sophistica〔ed range of

products・Whatis neededin my viewis∴a∴Selective restrUCturing of

domestic p011cyin chat general direction∴and oVer a COnSiderable

period of time・With a clear maintenance o白he trend eVenif∴here

are∴SOme OSCillacions arounditIi・e・a Clearly demonstrated desire

to avoid〔he stop／go pattern uhichis∴SO des［rUCtiVe Of a sys〔emls

gr〇両ng capacity to adjust・

With respect to theinternaCional community・I belieVe this

requires a changein∴the・Wayin tJhich theinternational funding and

organiza〔ionalinstrumentali［ies currentlyin place・function tO help

NIC・s negotiatelonger∴Cerm adjustment PaCkages・In ocher tAlOrds・an

improvedmethod of caでrying on Che entire business of capltal flo〕

and p01icy reViewis required・ltis possible to work towards a more

arm・slength rela〔ionship from some of the－mOSt POWerful donor

agenCies asi、Jellas one chatis capable of generating the’requisice

freshness，∴∩〔ellectualindependence and p01icyIT，aker a〔〔entionin

both rich and p00r COuntries・Theissue asitis commonly posed

right nOWis one of either mOreliquidity・desired by Che NIC’S・

versus∴mOre∴auSteri［y aS desired by cheincernational comuni［yled

by thelMr・ln our Vie”itis a questionins〔ead of the appropriate

use o＝emporarilylargerlevels ofliquidity to effectlonger term

real s〔rUCtural change onceitis agreed upon by the recIPlent

country・There∴is alarge spectrum ofinternationalcreditOrS and

donors running from commercial toin・JeSLment banks to bilateraL
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d°nOrS●　multilateral donors，thelMF and the World Bankl all dealin8

両th the∴Sameindividual NIC．s and all presumably vith the same

intereStinimprovingits adjustment∴CaPaCity，and not simplyin

paylnglip service to reform・Forelgn CaPltal can makei［pOSSible

to aVOid reform∴aS∴tJell as be very helpfulin making reform possible

if thereis prior agreement at∴the technicallevel by a目し　the parCies

concerned．In fact cOnditionality Can Only tJOrkif thereis such

general agreement∴all around on the merics of any restruCturing

package・What・、Je have hadinsteadin a combinalion of cynicism・

friction∴and failurein many developlng COuntries・

Whatis neededideallyis t。place the entire discussion of

adjuStment CaPaCity and the r0le of foreign capltal and

condltionality on a different Plane・less confronlaCiona主morelong

term and more muIc自ateralin the∴true∴SenSe Of che tJOrd・Thereis

need for all the par〔ies∴lO COme［O agree Uith each of the NIC●s on

both［he prospects and the actions requiredin such a non－

paternalistic and truly mulmateral setting・Of course・improvinglhe

internacional environment∴tA，Ould help and thereis noimplication here

tha〔One∴Should not・COntinuelO WOrk Very hardin that direction・

But t．）hecher or not there∴are mOre。pPOrCunities provided by［haC

environment∴the centerPiece of that debate should not be about∴more

orlessliquidi〔y but relate tO ho”日〟e Can better adminisler ala埠er

vQlumt：Ofliquidltyinline vith an aSSured changein struCture On

［he part OfindiVidual developlng COuntries・
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Meaningful pQllcy change takes time and　自ニ　takes resources，bo［h

to provide policy makers∴Vithlong tem reasSuranCe bef°re and

negatively affected groups∴With salve for their vounds af〔er any

action has been taken・Recognition of thelong term nalure Of the

PrOblem and of thelong term requirementS for haVing foreign capical

inflows help effectively restructure systemSis∴an eSSen〔ial

Prerequisite for the resumption of grOtJthin much of〔he third tJOrld◆

bound t9benefit both the rich and p00r COuntries・Theimposed

tth0lesale reduction ofimporcs∴and ausCeri〔y are Very unlikely co

have as salutary an effec〔∴aS∴Che possibility Ofimport

liberalizalionlinked toincreasedimpor〔Slinked cemporarilv［O

foreign capltal ballCening as part of a fundamencal restruCtUring of

〔he entire sysc＿em，tO Cite one example・Conditionality requires full

agreement On∴the domeslic p0licy package which makes∴SenSeln each

COuntry CaSe and full credibili［y tJith respect∴lO theinterna〔ional

mechanismif a process∴Which has becomeincreasingly friction ridden

and unproductive over∴the past decadesis tO be saved・
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Tablel

ANNUAL CROWTH RATE OF REAL PER CAPITA CDP（の

1930＿331933－601960－631963－701970－74197に791979－81

Taiuan

S．Korea

Mexico

C010mbia

3．小豆∴∴∴∴3．1∴∴∴∴6．1　　　6．3

5．9　　　　0．4，∴∴∴3．6　　　　7．6

2．41こ　　　　2．7

2．4　　　　0．3

PhilipplneS㊧　　4・3　　1・8

3．6∴∴∴∴3．3

1．3∴∴∴∴3．0

2．3　　　　1．8

NoteS：1・COmPUted using the compound formul3

2・＠grOtJth rateS for real per capita CNP

Sources：1．Taiwan：

1980．

Statistical Yearb00k of C

互omputed from Wor ld Tables1980．

All oChers：CompuCed fromIHFlnt

7．8　　　　7．7　　　．4．2

7．9　　　　8．3　　　　　0．5

3．2　　　　2．4∴∴∴∴6．2

3．7　　　　2．6　　　　－0．ム

3．7　　　　4．0　　　　0．9

lic ot China．198：．
÷‾　　　‾　＿　　＿　〃〇〇　二　　‾‾　－－－

ernati°nal rinancial

StaCistics Yearb00k1982，1980．

（
ノ
ー
へ
、
ノ
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Table　2

ANNUAL GROWTH RATE OF EXPORTS（7L）

1930＿33　1953＿601960－63　1965－701970－73　1973－801979－81

Taiwan

（31－3の

3．3

（53－3の

S．Korea　　　　　－12．9

Nexic0　　　　　　　3．うー‘：

（33－33）

CClombia　　　　　－4．3

（33－35）

PhilipplneS lO・6

12．4　　　21．3∴∴∴∴22．0　　　13．4

16．4　　　23．3∴∴∴∴38．8　　　23．7

3．かヤ∴∴∴6．3∴∴∴∴5．8　　　　　2．8

4．9　　　　2．1　　　4．1　　　　3．9

0．6　　　11．4　　　－0．1　　　　2．6

Sources：1．Taiwan：Stalistical Yearb00k of〔he Re

197i

？tOmPut

16．3　　　　8．9

17．3　　　13．3

（73－79）

12．O n．a．

（73－79）

8．3∴∴∴∴n．a．

12．3∴∴∴∴y諭

ublic of China．1982、

ed from World Tables1980．

Philippines：Eor yearsl975－81；C。mPUted from1982Pl亘逗B．邑聖f

StatisCical Yearb00k．

4・＿Korea：for years197うー81：COmPuted from

tl Stl CS

Yearb00k（Korea）

う．All others：

1983　Economic S［a一

compuced from country tables of the

l AccountS1980 1969．

UN Yearb00k of

01

2

－

「

J
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Table　3

EXPORT ORIENTAT10N RATIO

（exportsIGDP）

19う0　1933　1960　1963　1970　1973　1977　1979　1980　1981

Taiwan　　　　10．3☆　8．2　11．3　18．7　29．7　39．3∴49．2　33．9　33．7　　33．4

S．Korea t〆　1．8　　3．3　　8．8　14．3∴27．6　34．8　30．0　36．6∴∴39．9

MexicQ l7．0　16．7　10．6　9．3　　7．7　　6．7　10．3　11．2　12．ら∴∴11．9

C0lombia l0．8　12．0　13．7　11．3　14．2　13．117．4　18．2　13．7　11．2

PhilipplneS　13・412・7　10．617．219．118．6，19．018．8　20．4∴19．0

Note：Computed from∴eXPOrtS and CDPin current prices

Sources：

宰rom迦＿＿母rle＿丁重上皇三

TaitJan：Statistical Yearbo°k of the Re ublic of China，1982．1978

All others：fromIMFInternationa
二－二＿＿＿　　　「　　‾　－　　　　－‾　“●‾　＝‾‾－　　－〃〇〇°・－“○●　－1．　一

皿
Financial Statistics Yearb00k l983

l

l

　

へ

ノ

ー

へ

1

）



国産

Taiwan

S．Korea

Mexico

Celombia

PhilipplneS

Table　4

MANUFACTURED EXPORTS AS A PERCENTACE OF TOTAL EXPORTS

1962　1963　1970　1973　1979　1980　1981

ぅ0．46、46．00　78・62　83・63　90・34　90・8192・25

18．13∴∴32．03　7信91　76・81　81・46　80・09　81・30

12雷l信12　29・98　29・雄　2〇・05　10・97　8・lね

2．83∴6．20　　7・93　20・06　19・61＼19・62　27・24

4．62　3．39　　6・38　11・60　20・84　20・23　22・80

Note：∴tlはnufacturedexportsare definedas SITCcodes5＋6＋7＋8－67－68・

S。ur。。S：1．上皇旦L畦上重し＿担三三畦上空士理工と虹
S［a〔istlCS，Table　信1

2●㌔omputed from1962UNYearb00k oflnternatlOnal
Trade Sta－

3●釦omputed from1981UNYearb00kof mernationalTrade Sca－

－　　　　　　　‾‾‾　‾－‾　‾‾

○○－　－　－　　一　一一一＿　　　－　　　　　＿＿　＿＿　一〇“－◆　●－　－－　－－　　　　‾　－－－　－－

〔lStics

4．1962　f lgureS COmPuted from

Scacis裏 cal Series D．

5．TaitJan：1983　TaitJan S［
、．〃‾一丁　．　－i●－●．一・一一●’一　　‾i　‾‾‾－

亡he UN Commodi

acistical Daca B00k

Trade Sta［i…〔豆S・



e∴●
●

Table S

ANNUALCRtWTHRATE OFMANUFACTUREDEXPORTS（部

1962－631963－701970－7‘∴∴1974－791979－81

Taiwan

S．Korea

Mexico

C0lombia

PhilipplneS

23．8　　41●7　　生・7　　22・9　　22・l

116．2　　43・1　33・8　　28・7　19・9

8．8　　13．7　）31・1　　4・l☆　　－l・7☆

37．6　12・ム∴∴∴39・0　10・1　11・3

18．8　　13●ム∴∴∴38・3　　29・3　　13・3

crovch rates comPutedwith the∴USe Of compound formula・

Manufac…redexports are definedas SITCcodes5Jt7－8・

sources：1．㌔omputed from

tistlCS．

1981UN Yearb00k of International Trade

2．Taiwan：for yearS

Sta－

。ft。r1970：1982Sta〔isc坦＿ユea．rPg。k上f

°f China

3．All othersi∴GomPute
fr。m thel加Co町史享yJr可e SlaCi中CS・

－＿－　‾　＼＝

statistical Ser＿ies D for each year
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Taiwan

Table e

coNSUmRNONDURABLEEXPORTSASPERCENTAGEOFMANUFACTUREDEXPORTS

l購　　1970　　1973　　1980　　1981

〕7．5∴∴∴∴41・2

（1979）

43．7　　　　33・0
32．6

S．Korea

Mexic“○

C01ombia

PhilipplneS

48．2　　　　49．3

1年2　　　13．3

46．7　　　　38・0

12．1　　　　9・0

49．6∴∴∴∴39．7　　　39・う

16．6　　15・6霊　　lう・位

伍．0　　　“・7　　　位・う

16．1　　31・2　　　3信3

Note：ConsumernOndurablesaredefinedasSITCcodes61－6…－84＋851－89：

sources：1．航CludesSITCcodeseIand6年COmPuledfrom198L遵L：担ai虹Sk

。flnCern全員Onal Trade韮重工重出j
Trade ofThe

che UN

2．Taiwan；for yearS1973－81：

statistical YearbeCk of
∴　　　　－：一一一…一一二－二一一一一＼●　●・一一一一●‾”

compuced from

and1982

〕．All oLhers：

StatisCiC

Chi哩，＿l＿9王ら＿⊥9王ら」281

che　卑e旦ublic o

Commodit

al Series D for each year・

f China＿

Trade St atlSCl CS●
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Table　7

ANNUAL GROWTH RATE Or CONSUMER NONDURBLE EXPORTS（％）
ヽ

1962＿63　　1963－70　　1970－74　　1974－79　　1979－81

（70－75）　（73－79）

園田

Taiwan

S．Korea

Mexico

Celombia

14．9　　　　44．4∴∴∴i31．9

l雄．1　　　　43．9∴∴∴∴31．7

－3．0　　　　12．3∴∴∴∴（は．7

36．4　　　　　7．9　　　　　63．0

Philipplne　　　12・0　　　　　6・9　　　　64・6

23．6　　　　　20．1

27．0　　　　16．7

＿0．2☆　　　　－3．8★

11．3∴∴∴∴6．6

43．6　　　　23．1

No［eS：l・grOuth rateS COmPuted tJith che use of compound formula・

2．C°nSumer nOndurables are defined as SITC c°des

eL64＋65＋84＋831＋892．

Sourcesl．☆computed from1981UN Yearb00k ofInternationa1
－　　　　－　　　　　　　　　－　　　＿1．●－一〇〇●一・●　　－　　●・－●一　一一　一一　　〃Oi●、－　●・一　書∴・　一－

listics and excludes SITC

Trade Sta－

codes el and eA（daCa nOt

available．

2．Taiwan：for years after1970； The Trade of China for each

respeccive year・

3．All掛ers：ComPuted from the uN＿C中空史irTrade ScatlStlCS・

SCatistical Series D for each year・



Taiuan

S．Korea

Mexico

C01ombia

Table　8

puBLICIPUBLICLYGUARANTEmDEBT★（US＄BILLIONS）

1972　1974　1976　1978　1979　1980　1981

0．78　　1．11

2．89　　4．36

3．92　　8．31

1．63　　2．09

2．23　2．，4　3．。8（雪嶺982、

6．82　11．36　13・93　16・27　19・96

15．9〕　25．62　29・24∴：買・39∴42・bL

2．45　　2．77　　3・3‘∴4・03∴∴∴3・08

philipplneS O・881・10　2・12一∴4・215・13∴∴6士17・39

NoteS：1．☆disbursed only・

sources：l・World Debt Tab＿　0－－－　　　　　　　　‾‾

les1982－83

2．Taiwan：World Debt Tables1
－　．　　　　　　　　　　　－＝‾－－

1．妻弱逗中里．互畦上些真義⊥上里nP専●　　－

980－79

indicateif priva［e
＠from 1983　Annua

iwan and does not

non－guaranCeed debts areincluded・

－　　　　　－　－　　　　　1．－－　－　●一●　－＿－

RevieW Of Ta

●
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Taiwan

S．Korea

Mexico＠

C01ombia

PhilipplneS

Table e

TOTAL DEBT SERVICE☆AS A PERC剛でACE Or EXPORTS

1972　1974∴1976　1978　1979　1980　1981

（1982）

4．㌢拍I∴3．4∴∴3・9　　4・ら∴∴4・2　　　　4・0☆☆☆

19．4　11●0　10・‘ll・3　13・7　12・6　13・7

22．3　18．8　31・1一∴拘・6∴62・3　31・8　28・2

21．4∴21．3　12・6　11・e∴∴」は・0　10・9　23・1

23．6　12．6　14．6　26・5　23・2　12・3　18・3

NoteS：☆for both public and private debt・

＠excludes debC∴SerVice f。r Priva〔e nOn－guaran［eed debt

軸computedusingmerChandiseexportS fromlHr（IrS）

Yearbo°k1979．

Sources：1．World DebC

2．

Tables1982－83．

Taiwan

京女☆fr°m1983　Annual

EconomiG Revi

lemenc of the

ew of Taiwan
＿＿一－一二　＿＿－・一‾‾‾　　‾　　　〃－－－　－　－　●‾

Qu2王畦二審
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Taiwan

S．Korea

Mexico

CClombia

Table10

ANNUAL RATE OF OFINFLATION（蔦）

1970＿71　1973－73　　1975－77

2．9　　　　2生ら　　　　　信7

12．3　　　　24．8　　　12・7

5．1　　　19．も∴∴∴「12．2

10．7　　　　23．6　∴∴∴∴：沌・5

philipplne5　　　12・5　　　20・2　　　7・l

NoteS；COmputed from CPI using compound formula・

Sources：daca for CPI from：

1．Taiuan； 1982　StaCisCical Yearb00k of

2．All others：IMF

b00k1983．

lnternational Financ

the

1977－79　　1979－81

7．7　　　　　17．7

16．3　　　　　24．9

17．8　　　　　27．1

21．2　　　　　27．0

13．1　　　13．3
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2．　WlヽOd ProdllCt8

3．　剛ectronlc Produc19

4．　Metd ProduCt8

5．　Clolhin縛a Foolwenr

6．TextiIcS．naturm　2I
燭　で．Tcxtileg．∴8ynthetic

8．SIcclproducts

n．Trnn叩Ortl：qulpm0－1t

10．R吊）bor product8

11．nn寄Ic Chemlcn18

12．Su即r nCrlnln宵

13．Fcrl掴みCr

14．C（lmOllt

lS．Nonrerroue Mctd
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lで．Mnchlncry

18．PctroIcum rrodl持主

AllManurncturlng

1．7　　　　　4．3
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0．5　　　　　0．2

0．36　　　　　0．3

0．2　　　　　0．02

0．2　　　　　　0．0

0．34　　　　0．07

0．1　　　　　0．04

0．4　　　　　0．05

0．9　　　　　2．2

0．1　　　　0．4

21．0　　　　22．5
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Ⅲ遮鎚阻

Adjustmmt hぬStAsias SotlthKoreaand鳴iwaIl∴∴∴1、・

QISとaV死mls

Page9′lastsentence…∴重ねntence should read′青mepolicych那珂eincluded

iJrCX：）rtliberalization′the replace肥ntOfmultiple exchange

でatesbyunifiedfates，a∴mjor devaluation′．・．d

Page12．line8：Sentence shoul街海豹，hmeYadjusted theirtX）licymix

t°Wards alower growth of the money supply′reformed their

credit StruCture back to a∴uniformiand higher realinterest

rate′reSumedinPOrtliberalizationl and retumくまto a

lighterindustry紬d exportmix・0

P萄e13．1he2…

Pagele．lhe SS

Page16．1ine15：

Page16．line18i

Page17Ilhe4：

Line should read：iM．．．flexibility the∞nSet担enCeS Of the

differentialpath followedby the・・・h

hh01ds”should read競hQles籍．

購contnとitiveh slmuld read hco呼rativeh・

細心01esomed should read郵whQlesale”．

Sentenceshould．readld船atis neededIinnYView′is a

selective restructurlng ofdomsticpClicy m thegeneral
directionofmdoing the郵skippingq mdover∴acOnSiderable
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