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It h ;~' bcc ome an ackt'lcwle(_sed understrand:tng that the mul tipllor

i9 the relationship that, upon the ba.se of the mare:inal propensity

to conSU,¡'U6, Ls establishGd beeween un increase in lnvestment and

the subse querrt increa~'Jein income, output and employment.

Historie 117 the multiplier ~as closely related to the

cu.'1'lulativc effects of" cap1 tal forma.tlon. 'llle problern me to determ-

ine how much nn increllse in investment wou1d affect en increase in

output. The f:1ret attemp to selve th1s preclaro \Vas mnde by the

germa.n H. Johannsen. but the, discus~~1.ontook a more sel ntlfic

basie sinca R.F. Kahn's famous art1ele in 1931. (l) There the

aubnor- wished determ1ned the relationshlp bet.tmen a. publlc wor-ks

progrmn and the subsoqu nt lncrense on the lovel of emp1oyment.

He triad to find a ma.thsmsticnl formula f'or thi roL tlonslp.

Kuhn's s,rtlele le bu lt upon sever-aI 1m. l1.eit 01' expl1.cit flSSU.111p-

tione (nine, ncc6rd nI?: to 'Hageland (2»These sama assumptlons

wer-e taken IIp by Keynes, I;dth the exeeptlon oí' one , :¡'-'o:b\1hile

:~f.l.hnc cne tdcr-ec that i t 13 poas Lb'Le to determine the level of

ino()me only when the multlplier 18 sma.ller thl1n ene as nn hypo-

thesis, Keynos took thls to be a "normaL psychological 1 :/". In

thls r-e spoc t 1t 18 necessary to point out, that ir the l:l-__rr'ina.l

propenslty to consume la greater than one, this doo' not mean

thllt the theory oí the multlpller is not va.lid; it on1y me ns

that thc .formula oí' the mul, tipller doee not wo1'l<:.

(1) 1.1".
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Kahrr, The relntion of homc:.-',nvestment to ' nem; oymerrt ,
Journ 1, .Tune, 1931.
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This theory trucan by: Keynes in bis Genera:l Theo:ry; •.

was appl1sd not 0011' to tl1e :t'elatiol:lsh1p between.1nvestment and

nat1o:na.l inoom$ in .h.ighly deveLoped ,eoQnorn:tes.. out alBO to tbe

llllderdeveloped one$~ The Keynes1an model of' tIla mult1plie;r has

been applied auif:¡omatically t<:í the undel?d$Vélopes countli"ies wit""!

.htmt seGing th.at tha eo cnomí e $lOS ~rocie.lcond!t1Qtls are eompletely

d1:fre,t'ent,~ Thua_ it 1$ bót unusual. to re·áo. t.he.t in the underdév-

eloped coun.tries tibe mul t1pller is lIery bigh beeause théy have

aleo ti vecy h!gh ma~ginal l'X'opei1s'ity to CohSUltle~ Follow1ng thi'$

line 01' X''Sl1soning Keyné:$ Jiff'irms: rJ''l'his co:nclu$lon, how&v$r,

would overlook the d1$t1nctiQll 'betwsen tibe e:ffécts oí' the l'llargin...

al pr'opens1 ty' 1$0 consume and those of the a,tex-age prepel'l$l tt· to

e onsume, FoXl whilst a high marginal prop~nai'ty to eonsume in~olv"'_

es a large;p pDopo'rt1onate Etí'te·ct trolTl a glven percentage change

in investment" the abSOlu.te!effect wl11j! nev~rthele$s, be. small

117the aVfiJ~$g*rop$nsity tó oonaume 1$ litlso higbij u (1)

In other word~h s'ince the underdeveloped oountrles ha\r'e

a high marg1.n.al ,propenaity to e.onsume the goal of tull employInebt

ean be $ltsily rea.Qhed wlth a amal1 lncrea.$f;l in 1nvé'$tment~ But a.a

the avel:'e.ge.propen131toy to consume la aleo h1ghEJ~ thlin those ~

the déV'eloped. countries.'i the rate oi' investment i~ smaller 1..0 the

underde~eloped ones¡¡: And thi,$~ Leads u.s to 'the 00001\1s10.o that

the. economy oí the poorer courlt,rie,e 1.a. mol"$' atable! flHlghly dev••

eloped countrlea,,, on the othe:r hand,;' utay have a relatively lo'W

é:verage propensi'by to oonsume, Such a si'us.t1o'llpértIti ts ratheF

(1) S.M. Keynes~ General Theory o:t ElllPloyment, Interest &nd Money\!
Haxsoourt,_ 1936. Fage 195.



wide tluctuátlons 1:n a.mploymen:t·,: n (1) .In o:rder tiQ analys$ tb1$

statem8nt 117 1$ neC6$sali7 to l'eal.1sé that tb.e t:nultiplier ffwa8

b01'n" dur1:ng the g~at dep1i'é'S~ion ánd in bighly deVéloped eount ..

rfes. lb 'Nas,. psrhaps". th~ right ans"err' to the questlon ot what

'wou1d happen u: ''ehe govermnent begins a pUblic wo:rks program .•.

But tbe e!qnditiQr1s a.re quite d,i;t";f'erént 'fllllotlg "$ubllierged mankindlt,;

to use My-.rda.l's expre$sion~:

After hav1ng po1nt;:ed oút 'thie 1m.po:rt.a:ntdlstinction

two qUéstlona c ome to mina; a) 18 in:vestment the crucial f6\ctor

in the underdeveloped o:euntrle,a,: 01" la thet'é anotber faotor more

important than lnvestment at play? and b) once the cruQ1.$.l f'~ctor.,

wh.atever it may be, eomaa into play, are the se-conda'l7l te:tfc!a.l"Y,.

étc,~ et.t"eats go1ng tó ó:perate Qceordlng th& Keynesian theol;'y'?

Let U,S oonsid.$rer this two qu.¡Ultions sepltl;"é.tely',~

Aooording te the Keyn~$ian theory the orucial ;faotor le 1nvf3$trn""

entJ that la 'tihe ~utonomou~ ele.trlent,~ But generally t1'tha autonotil ..•

0\48 elem.ent in the und.erdeV$loped economías is oo:nsti tuteA by

the $.xpox-ta" and only to a s&conde.ry degree by inve;stment$~ 1'1 (2)

This situatióti: means 1:nstabili ty bEHHil.'Ilse thé gross national pro...

duat le $upportéd by the export$~; and., in. a lastí 1nst;lince, by

th~ leve.l of eeonond.e &.ot1v1ty in tñe' developed dountr1es which

(1) Al"'lin Hs.nsel:l~ A, Gu:l;_de..to Keyt'lé$, Pe.perOJlok ed~" 1959. Ps.ge 99_.
(2) O$'lfaldoSunkel" ¿Cual es la u.tJ.11dád practica ~8 la Teo:r!a del
Multlp11ca<1o:r? El ~1rne8tre Eoonoínieo,. 1957ij Vol'!l XXIV. Page 270!



9.1?é thema1l.lll1~rketfortho4U~$X})ort$.¡;.It\Veool1side~el.th. pel'cent-

age -ol' th& gross natio:ne:l pt"oduot which 1$' dedieat$d to gro$s mat ..•

lOIlal inveatment 'b&tweenj fo!' instancéf the USA and Chile W$ can

seé that the firBt investís 21~O~ o:f ita GNP tand the látte:r only

lO,~~ •. At the sam.e time" Ohiles.n exporta represent 1Z3•.;9~ o:r al1

ita disposable$ goods and :$érviqe$~ Fl:'otn t.b1s 23!9!t, 57 •.9" is

bought 'by USA, anO. 82_ by USA and European CQuntriá$¡; Thus) it

la ·clea.r th$.t the Oh11ean econ0ttl'Y dePende not upon 1nvé·stmént but

rather upon éxpO:rts~ ulo tus underdeve-loped. eou.n·trieíl in:vé$tm.ent

.rOTroS only a. s111$o11 p~opot't1on of the gro.ás national p:rodue.t:;· Fluó,..

t1a.t1otls .in pr1ve.tt$ inve,sttí1$1:l:f7 c$.nnot 'tiner'etore s.t'tect thé level

of eoonom1a activity to a large ext.et'lt. Np;p 1$ tbia likely 1¡Qbíl

la. shot't la11 in efective demand dU.é to "ovei'""'$$.vin.gsH
·" For tb.ese

res,sons, expo:r;ts Q~e a mora. signi.fio,s.n't determ:1.na.nt of the levél

of $conom1e e.ctivity th'l'n l:hye$t1X1e'ht~ Especially in u.n.derdev'eloped

e:xport ec onemí.e.s, eaports play the S9.1'Uerole as invéstmént in ttlo:re

ad\TfJlnc$'d ec cnomí e s in cX'eating lnstab11ity",tt (1)

The iostabili ty of the econcmf e s oro the underdev&lOPéd

countries la a w~ll kneW1:.l f'act~· (2) Büt s.t the same time, W$ #U"e

not aW8..re of' a.ny stu.dy that triee to giva a. :fo:mliula tor the

ana.l;fs1s ót: the degree of d.e.pendanc9!, Thelf's are s$veral stud1es'

a.bout f'oreign trade multip11er out !l11 of tb,ém have ve'1:y' UlU'eEll .•..

i'stie aesumptio:nslI. Fo)? in$tanoe,t "hotné 1nvesttrlent 1s entil?$ly un •..

(1.) R$.,.1a $. Ohel11ah. F1soal l'ol:tcy in t]nd.e~d$Vélop$d O()untl"1eS;¡I
George and Unw:1n~¡96{)~ P,age 34!i. . .' . . . '. . .
(2) S~éj. tor 1nstanQ~;IMee.a~~$ for Economie D&V$lopment of Und$X-'"
.veloped eount:ttle$~ Un1ted Natlon8~ lS5l! .Pagé 6~, tlT$xes" and.- Fts .•.
eál P0110y in Unde:rdevéloped -Gountr1$s. rt United Natio1\ii!i,'i: 1954~,
Pag& 11,



e.ff'~ot$<1 by the nhanges in foreign trádefr (1) On the othe:r" he.nd

R.oIlUlleyRobinaon pOl:ltula.tes that the. level. pi ineome in oné country

i.s determines, to $. deg);'ee., by tb<.l l:l1",e1. oí ineome 1il ánóthel",

and \t1~e: Vél'Se. .••. (2) Now,. Robinaon may be. 60rrec.t when Ms tlsl¡1ump..•

tiona are tak~:n into accourrb in. the c;onsid~rQt1on of h1""~lv dev••.. er"" JI;

eloped Qountri$s, but the.t 1$ not 'bhé ease whan a deVfll19ped (H)'un••

try ana ab Underde:valQpe'd ~e in qU~$tlon~ Robinson $ays th,Qt lno-

ome in country 1. depende en the inCObl$ ln c.'OUtltry 2,. and ",iCé VérEHlt,

.as 1t 8.ppelU'~ in fig~e A;¡ (3)
y; . YI (Yl.)

'<1
A

:S:OllTeV'er i t naust oé reali;~·ed that whan ,00& h.1ghl:y dev...·

'elpped and anothe'~ un.de'l1deve.J.oped Qottnt:ry are compar~d the 1neome

01:' the da'ltaloped c:O'untry iil autonOrl'lQUáJ.y dete:rnd.ned, and the

:tneome of the unde~,developed de.pe.nds uPQn the level of :t.nCQílié

:in th.e devélope:d one, Mcreove~'i' uhe t'luetuettlons in inoont& i.n

the deV'&lopad country af'.fect the income: or the underdeveloped 1:0

ti d:t'I'ee'b i:neraas:tng porportion,. aocord1ng to mul tip11er ef.rect~

If countwy }2 la developed litnd 1 und~rd.eV'elo:ped~ thé on1'1'eurV$

(1) Fri tz M.e.ehlup.~tt!ntet'nat1onal T;r.ade end the Natiónal ¡:ncome
Multipliar. tt l'.h.e Blak1aton c:o~ 1.943~ :frage 19,
(2) ROllmey RobinsOll¡; ffA gt'aph1ea:l allalyá1s of tb~ f"oreign t~$.d.e
II1Ul tip11er~ fl Economie Jour:nal. 1952., Vol! LXII,!
(:3) lbid, P ¡¡o 548.•
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that \VE). can plot in the figure 1s that one whlch 1ndloates the

itú'luenc~ of c.o®try ~. upon e,óuntey 1'1 e¡);~g~ in t::tgUol"S:e~
In. oQnól.uaiort, we oQ:n $tJ.y that ··in. the Ut.1de~d.$v$ldpéd

countr1es the ol"u.c.i$,l taotor 1.8 exporte, e.nd not inv$stment:.

~ére:fore u;nderde:velop.ed eountries do not en,oW' eoonom1a $.tabil1ty,.

AS t119 E!I:nponent$ 'of the Keyl1esian theor-y wóuld han 11$ bel:1eVflif

Whén exports la seen as the (};'ruo:htl factor we oome' neare!" to

P'6ali ty., sines tmder.developed cCluntriea h1!l.ve s. Vet.7 'unatable $o~

nomy due to fluotua'td:,o:lls in p:ric,ea and del1le.nd 01: their $xports~

Ohé oT tha ttiótst lmpo:rtant Con$.idé~e.tlons in the K$yne.sian theo~

19 tuJ.l ertiployment,! Th.éJ?6tope,., d'U~i:tl8 a dep~ess1on when thé:t'~ 1$

Ullértlployment and 1,d1e prodtlót1v$ ca;pao;t t1~ in. ottdet> to tight th$

clep:r>es.sion there tnuat be an !no:rease in. :t.trvesttllént whleb ttm~EH~

posslble ,~ reál in.OI"eaa6 in inc'omé, out;put and !im.pl.oyment,~, :How~fver,

déficit spending Oll1n produoe th$ ,SQttl$ re$ult~ In th1a ~aiSe th~

111\.11tlpl1.er msana atl 1nc'rea,se in t.he ;r>sal tlational 1ncome,~O,tily

when f'U~1 erñpl.01tllent :1.a res.che.d) the1"6 'beg1n.m to itppear in.flation .•.

ary pressures,; ataca the eupply Qu:rve looses ita elaetleity._ But~:

1i' é!l.t the mOnlent oi' investmeilt 01' before reachlng 1"u11 em,ployment,

'the 'Supp1r curve was iüelastiel the mul't1plie~ w111 • .rteet an

lnareas$ of the nat1on&1 inaome in a n,ominal $enSé" that 1s". the

mul tip11&r will pX'Qduoeinfl6tt1~tl:. Tb.ls lest rs$ul t., :1$ the most

usual situe.tipn in the undeX'd~vel,o:pIiH! oountri.tS., 1'he eaU$SS t'or

i tare $$veralil
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In the 1'1r5;: plaee -in the 'und$rde~eloped countrles !tth~

1.1miting faotor' j.a capital and it 1$ thé dispos:able Slnount o:Cthis

tact:o'P' that' detarnd.nes' the POI~·ibilit:t~s oí' employtnent tor tihe

labo~ .fQ:r'()(~.~u(1) In other WOt'UB t .full employmeHlt'. la detéJ?rlí1ned .

. .by the most $caroe f'e.ot'O)1, and 'in~·tl;lQ$$ Q.oun'b:r1as thia f'aoto:[t 1s
. .,' '.

tlot tihe la.bot forc$ but the cap! t,al.~ l'h$·n the poo'V eounbries can

ha.V'éal1 their prod.u(:tive capacity in u$ej' 'Out at tibe SGe time

.the count1'1 lñay n$;ve uemployme1tt.,. In thi.~,oonnection the pll;>obleln

of Ild1$guiáed tIDemploytnen:ttt - (2) ;te to bé oonl!1ide~-ed Also~, lt i:s

pos.s1bl$ tb.at: ,in thé lteyn.(t,s,iBn ,S$n.$.e a oountl7' seetningly e:nj.o,ying

full employtrl$nt, may $.otually $Uf'fe~5.!lg fl'Qnl "disgu.1s$d Uhetr.¡plc}'tn.••

$:nttt~ In this si tuation it ia; VfJ~ dj.t"i'icul.t toro tbft s8cóndlA,py.

'terciarl,. ~te.¡¡, e:fí'e(;d~$01:th&) multup11.~ tto york 11'1 ;ttespe(}fl tQ

the s1tlployment be-Cáuse w<;>rkers unda¡t tidssg'U.iSéd ®employment"'

"are bot really involunts:r-:tly' unemploy~d. in the Keynes1s.Jn

aensa, ,r' (:3) ~$rEífo.I'e the multip1ier does llot apply to thelll.. .sines

lt ope:rates only' in oaae s of inyolu.nta.ry unemployn16nt.

5$oondly, tl¡é char'Qcteri stlc inelaatici ty 01: agl"iculture"

at least in ti short pe;t>iod;, 1$ to be oo'tud.d:ersd.. In a poor eount.ry'

a gr&4\t perc$utage o:f the inCl?'éaf;l8 in liñe income ie dedicate· to

inc~es.se the demab.d;f',Ol" food. anO. it the supply :te in:élastic,

(1)SUl'lkel¡ OPí! c:tt~ p~271
(2) flTha disg'úiS$d unemploym$nt are tho$$ P$::t?so~$ who worlt$ on thelr
own aeeoWlt tiUid Wl'l() num$;'OU$ pe.latively to the· 'V$$ource·$ with whioa,

"they YlQ.rkJ tha t :Lr '&. tl'tllllpel"; 0'1 thetll w~:ra wi thdl'awn tor 'Wox-k 1~ other
,sectors of tha ~conomy;j the 'total putput o-f the S$otor ;t.ron which
they we'l"-e wlthdrawn would not be d1mnir¡lshed evan though no signit ....
ioant I'(:t(,'J;rtganizati,on oóourred in this ssotÓIl', e.nd no a1gnit1c$nt
$utrstitU.t:tOb o;f e,apital ••u :Ntat'j¡i, :Un~"Mel.u1J\1l:'&$f'o:J!'~~:~Jt ()P~(J1.t.1 p~ 7.•-
(~}V.K~R.,V.•: Rao "lnv$s,tment, lnoOllte anO. the Mult1pliex- in an 't1nde:v·-
de"elop~d Eootl'omy" !ndian Ea." Rev·~ 195,2·~Vol~ X,. p~ 65.,
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intIation begins,~

, . 'l!h1rdly ttthe !l'J.o~e ineq'Ual thé: distribution [&1,: lneolil5J

18,: thé fllO):!6 dift'icult i..t vdll be to fOX'$cast tU& total etf$Qt or

!l. giv-en ch$_nge in inOOUl~j sin~e tl:l_er"e Q;re l1lany pO,$sib111tli$s ó1'- ,8.

large v$riety Q!' di:rfe:rent nuttl.et'ical \ta.lues. 01 the e.V'er's.g~ margina.l

p~Op.llSllty to QOll$;Ulr1e.~"tf (1) And: ene r:>t tb.e cha;raoteristio $ o~ the·

u.n.derdeV'eloped Vfol'lld 1$ the -véry 'bad'd.1stx-1b1.l.'tion oí 1ncotrl,$' whiº"h

:means that in the ehQr,'I;1'Ul'l the $upply ~tli've fa going to be 1n~1~

a$tic ~d,~ e;se.ltl~ lnflati on begintif':¡i

Laatly, i'f the cH.\pit$.l :t.,s tus 11rn:tting taotol" Wé m:e.y

$sSUII1e ,that the multipl:ter will \York in :fee.l terms untfl tlhe fuil

,use Q't the Oáp! tal ti..étor i'$ réached" Unti.l thát po1nt theJ1e 1$

$.ll inaree.se in 'ene ~éal nat1ónal inc.óme,: output and émployrD$'tl:t!

J\ftél" that P011i.t,,, !ntiatiobat':y' pre$SW$$ appe&.r't B'ut tlsue.l1y in

)J:nd.$'VdeV'elópEJd oQuntries ~$p:tta1.la :not "be:big:usad tul1y" th~t'é9'"

:fo:x>e the:ve ,:t$ int'1l1;b1onoefo-re that point 1B réaébEHi~ In Gb$l&t,

fol" in$tanQ~~ cluring :ur68 the:t>e was fl:n int'lat1o:o off about 35~j

'l;memplo¡men.t ;¡:ounnéd. ~t about 10% $nQ tbEt factot:Lé$ we:Nt produ,e1bg

,onl.y at th.e 7a~ of tJl«~.l'\ ful1. Pt"oduct:1.v$ ~$l?Qc.it.y~ Th1.$ l'lltu~t5,.Oil

whi(,lh K(it1ne$1~nth~oey th1nk$ 1mpo$$:tbl~, ean be &xpla!n~~, ~Cleor4.••

ins .to Sutlkel' $ ~:ticl$ 'by' the follow'i:ng :reas.ObS ~

1) An a..det(ruat~ fJttpply in 's'onte 1npute :rOl" produotion la

nQt stéQ.dy. Tb.u$, bd,ttl$neokt.i ar~· .fo~ed~ In $ d.e-veloped ~ountl;"1'

bottl$:necks are no p:roblel'n,,* "As a l"-ule,_ the erlatance é1f bottl~ •••,

necks mU$t be Qf 'ver;, littíe impor'tanoéi during e. depression and



ths, ea.l'ly phaS6S of the UP$.ing~.1l (1:) :Bu:t in $:0. underde'Veloped

oountry this fa a atr'U~tU1:'al p~obl~ml ittrpo~ts &.Ponot i!tnough tor
th$ n6éds o:t inéiu$t:l:'tl $om~ hli$i~ ,$6Qtor·$¡t l:tlte t~an$portati~t

e;~$ in abad positlon éompa.t'~d w1tn :tnd~st;r7" Ev~n 'tihe aupply ot

internal ¡raw mat,e:ri4tls,: apeclal.l'1 ~griQ'Ul.t~al,- lB ib.ela$tlc_~ ,

»The conQluslon wh::tan emerges 1e thát the éx1atenc$ e.nd pertd,sf;¡,'"

ance of bottl~n.ck$ eV'en in ti, sml!1'11ps.rt of an ecronomy 11'111leá,d

to 1$:tgnit1eant increaaes in tno: gen$rál p~:tVé 1e\,$1.•.,.11 (2) .nd

the );'1$&Q1: thQ p~ic!i),$ n1ay begin be.f'óre tull use of 'cap!tal 1$

~) Anoth$X' ta.eto;r-wh!()h bal"a the ,tull use ot ée.pltal 1$

n the conditions of 1mperf'eat eompetition that pl''evail in tb.e un...,

de:rdaveloped ee,onoll').i~.$:.,1-t (3) Ip,duatry tries to augttient ita prófita

by' ~als1ng me p1"100 and ;t:'est.rict1ng the p:roduetion .md then doas

:!lotü;$eita tull p~duot1vé ()ápQ.~1ty•..Th1:s situat10n 1e rno~ U:$1iál

in the und$~developed oountl'les thlilIl in, the $.dve.noed.eount~l"$.

due to thtJ 10. p~ehG.slng p(Jwer el tb,e popú1.ation whloh .tEleill~atQs

thé eontl:'.ol o:f the ~ket b1 "1ér¡ tew enterp,11il!J$.s." This imp$~teQt

. ec:m:tpebitlon :1$ ;t'o'l..'Uld tó á de:.g'r$e, in Ohile wh(JIX'& 70·!,6~ ot &.11 tbél

cap! tal ln'ifested by the 'eorpor.a.tiotJ.l!! b$'longs te> éléven econ(;)mlG

g-roups, 'W'hiahin turn have 1nt$t'loéking dll"ecto~1$8.

3) The shorts.ge cf' sld.ll~d lab~ lmpedés man}'industries

the tull u"e of the1:r px>odUQtive éal'8;'cd. t'1.

(1) Ibid, P. le4~
(g) J'obll H., Adler·... fI DEtfici t· Sp~ndlng and Supply' Elaetiói tle s~,.
Tila Indian" J'o~ai oí' Eco:nomi.e'$!. 1956". Vól'i¡! XXXVIIj: p.. 32.•
(.S) Sunkeli Op.,: (l!t; ~p."2'72~ .



lO
, .

the und~rd"'\t&loped ecob.omie<¡ 1M'1$tiQnary .p~í$$$uresbegins t·o

()pe~ate not when the lfljv~loC ful! 1.1.$e 01' the capital 1$ reachedl

bttt muen ~arlfér:.!· In othét'. wo~d$the crU~Véot ti.ggI'égate $upply iti

thes& eo()n~rnie$ bee.olnea óomple'tally il'lelaatic. not onl,. bet()~e tull

$mployrnent Q:f lao-oll ls rEJl!l.ched, tha point ·wh!oh dete:rsm1nes thl&

elasticity- of .supply in tldvElnó~d eeonom1e,$~ 'bu.t i t beeomes compl~t""

ely 1nela$ti~ be.f'oI'fJtull use al oapital ia m.ad.e" Thot'Gfore,: 1t

Qt?uld be u1d. that in the un(\erdavelop&d eooIloml$s the:re is 1'l.ot
Qnl.y st:t;.ttGtl.U?al unemployme:nt., bttt 'also $; 8~uctul:'al l.aok in the

;full use: 0'/ capita1if whieh la the 11m1t1ng i'aoto%'." (ti Thé~efO~$t

in the t.Uld..~deve¡oped eoonom1es the tnu~t1p11$;t-·lIi.a,. be uaad only

when some tr:l.ot1i:ti~$.t1Qn$a~ ibtroa:uoetl! PUll &1l'l.ploytJ1&nt, 1t'l tll«i

Keyn~siiU'); $en$$t ma.y no longe~ be $.. wQr"thy go.al in th$$$ .0 Qfi.Pl'rt.¡oo, .

ie s sihe. .1t w:ould .mean thét r' de sgul sed unemployu¡ent n;t "hose.- lt1a~g'"

inal p:ttodllotivity ~qU:$l$ ~e:rQ'OX>'rall1i:ost ~e~(J." wou.ld cotltinu~ 'tío

$x1stlt Rs.'ther the~e .$.conom1es. muat have ,.ala th~lr objet1'V'& tb.e

.aeou.mulation o.f' éap1tal anO; $e bettaX' in'tegration ot th$ proQ.uetQo\

iV'e syetem. V!e do ¡'feali~é~ how(')ve~,t the 11m!tationft '1nvolv$d in

th1s st$t.DlGmt~

Therefo:ra o\w tnn1n conoluI!1on ltla¡ be. eonalder-ed t6 be

the reAli.~a.tion that 1t is :tmpo$s!ble tío 8.p1'1'1 who16a-ale: a, theo~y

f'ol"mulated in the t~ewQrk o:r $Xl ad:va):J:.Q$Q 6QOnorq to und8l"dEnr'~

It, muat be t'ftm~ur~b&l'iedt'he.t Ut:rom th~ polllt of ~ie.", ór

the ~r-iphery Cl.:~:!.th~ und~X'de,velo:ped wottld:.J ene ot: th$ ttlQ$t



;/
consp .cucua doficienc€teo oí' general economfc theory :t8 'te f'nl:3o

sense of universality.u (1)

HleaX'do L gos

" . "" ",(1) Raul P:rebisch. tt:gl . stirrollo Ecol'lon lco de Amorica Latlna y
nlguno de sus pr:i.neipnles pl'"oblemas. fJ, El Trimestre Económico.,
1949 Vol. XVII p. 358 fr.
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